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ORDINANCE NUMBER 0 ’/3 -1 3

AN ORDINANCE of the Village of Campton Hills, Kane County,
HMlinois, authorizing and providing for an Installment Purchase
Agreement for the purpose of paying a part of the cost of the
acquisition of certain real and personal property for Village offices
and municipal purposes, and authorizing and providing for the
issue of $672,000 Debt Certificates, Series 2012, evidencing the
rights to payment under such Agreement, prescribing the details of
the Agreement and Certificates, and providing for the security for
and means of payment under the Agreement of the Certificates.

PREAMBLES

WHEREAS

A. The Village of Campton Hills, Kane County, Ilrlinois (the “Village”), is a
municipality and unit of local government of the State of Illinois (the “State™) operating, infer
alia, under and pursuant to the following laws:

1. the Illinois Municipal Code;
2. the Local Government Debt Reform Act of the State of IHinois (the “Debt

Reform Act”), and in particular, the provisions of Section 17 of the Debt Reform Act (the

“Installment Purchase Provisions of the Debt Reform Act”), and

3. all other Ommibus Bond Acts of the State;
in each case, as supplemented and amended (collectively, “Applicable Law”).

B. The President and Board of Trustees (the “Corporate Authorities™) of the Village
has considered the needs of the Village and, in so doing, the Corporate Authorities have deemed
and do now deem it advisable, necessary, and for the best interests of the Village in order to
promote and protect the public health, welfare, safety, and convenience of the residents of the
Village to pay for the acquisition of certain real and personal property for Village offices and

municipal purposes (the “Project’;).



C. The Corporate Authorities have determined the fotal cost of the Project and
expenses Incidental thereto, including financial and legal services related to the Agreement
hereinafter provided for in this Ordinance (collectively “Related Expenses™), to be not less than
$672,000 plus estimated investment earnings which may be received on said sum‘prior to
disbursement.

D. Sﬁfficieﬁt funds of the Village are not available to pay the costs of the Project and
Related Expenses, and it will, therefore, be necessary to borrow money in the amount of
$672,000 for the purpose of paying such costs.

E. Purspant to the Installment Purchase Provisions of the Debt Reform Act, as
amended by Public Act 91-868 of the 91st General Assembly of the State of Illinois, the Village

has the powers as follows:

‘The governing body of each governmental unit may purchase or
lease either real or personal property, including investments,
investment agreements, or investment services, through
agreements that provide that the consideration for the purchase or
lease may be paid through instaliments made at stated intervals for
a period of no more than 20 years or another period of time
authorized by law, whichever is greater provided, however, that
investments, investments agreements or investment services
purchased in connection with a bond issue may be paid through
installments made at stated intervals for a period of time not in
excess of the maximum term of such bond issue. Each
governmental wnit may issue certificates evidencing the
indebtedness incurred under the lease or agreement. The
governing body may provide for the treasurer, comptroller, finance
officer, or other officer of the governing body charged with
financial administration to act as counter-party to any such lease or
agreement, as nominee lessor or seller. When the lease or
agreement is executed by the officer of the governmental unit
authorized by the governing body to bind the governmental unit
thereon by the execution thereof and is filed with and executed by
the nominee lessor or seller, the lease or agreement shall be
sufficiently executed so as to permit the governmental unit to issue
certificates evidencing the indebtedness incurred under the lease or
agreement. The certificates shall be valid whether or not an



appropriation with respect thereto is included in any annual or
supplemental budget adopted by the governmental unit, From time
to time, as the governing body executes contracts for the purpose
of acquiring and constructing the services or real or personal
propeity that is a part of the subject of the lease or agreement,
including financial, legal, architectural, and engineering services
related to the lease or agreement, the governing body shall order
the confracts filed with its nominee officer, and that officer shall
identify the contracts to the lease or agreement; that identification
shall permit the payment of the contract from the proceeds of the
certificates; and the nominee officer shall duly apply or cause to be
applied proceeds of the ceitificates to the payment of the contracts.
The governing body of each governmental unit may sell, lease,
convey, and reacquire either real or personal property, or any
interest in real or personal property, upon any terms and conditions
and in any manner, as the governing body shall determine, if the
governmental unit will lease, acquire by purchase agreement, or
otherwise reacquire the property, as authorized by this subsection
or any other applicable law.

All indebtedness incurred under this subsection, when
aggregated with the existing indebtedness of the governmental
unit, may not exceed the debt limits provided by applicable law,

E.  The Corporate Authorities find that it is desirable and in the best interests of the
Viilage to a\.fail of the provisions of the Installment Purchase Provisions of the Debt Reform Act,
as quoted, as follows:

1. To authorize an Installment Purchase Agreement (the “Agreement”) more
particularly as described and provided below in the text of this Ordinance;
2. To name as counter-party to the Agreement the Village Treasurer (the

“Treasurer”), as nominee-seller;

3. To authorize the President of the Village (the “President”) and the Village

Clerk (the “Clerk™) to execute and aftest, respectively, the Agreement on behalf of the

Village and to file same with the Clerk in his or her capacity as keeper of the records and

files of the Village; and



4. To issue certificates evidencing the indebtedness incurred under the

L3

Agreement in the amount of $672,000, in form and having such details as set forth below

in the text of this Ordinance.

Now, THEREFORE, Be It Ordained by the President and Board of Trustées of the Village
of Campton Hills, Kane County, Illinois, as follows:

Section . Definitions. Words and terms used m this Ordinance shall have the
meanings given them unless the context or use clearly indicates another or different meaning is
intended. Words and terms defined in the singular may be used in the plural and vice-versa.

Reference to any gender shall be deemed to include the other and also inanimate persons such as

corporations, where applicable.
A.  The following words and terms are as defined in the preambles hereto.

Agieement
Applicable Law
Clerk
Corporate Authorities
Debt Reform A_ci
Installment Purchase Provisions of the Debt Reform Act
President
Project
Related Expenses
State
Treasurer
Village

B. The following words and terms are defined as set forth.



“Agreement” means the Installment Purchase Agreement, as referred to in the
preambles of this Ordinance, for the purpose of purchasing and financing the Project and
Related Expenses.

“Book Entry Form” means the form of the Certificates as fully registered and
available in physical form only to the Depository.

“Certificates” means the $672,000 Debt Certificates, Series 2012, authorized to
be issued by this Ordinance.

“Certificate Fund” means the fond established and defined in Section 14 of this
Ordinance.

“Certificate Moneys” méans moneys on deposit in the Certificate Fund.

“Certificate Register” means the books of the Village kept by the Certificate
Registrar to evidence the registration and transfer of the Certificates,

“Certificate Registrar” means the Amalgamated Bank of Chicago, Chicago,
Illinois, in its respective capacities as certificate registrar and paying agent hereunder, or
a successor thereto or a successor designated as Certificate Registrar hereunder.

“Code” means the Internal Revenue Code of 1986, as amended.

“Depository” means The Depository Trust Company, a New York limited trust
company, its successors, or a successor depository qualified to clear securities under
applicable state and federal laws.

“Ordinance” means this Ordinance, numbered as set forth on the title page

Ahereof , and passed by the Corporate Authorities on the 5th day of June, 2012.

“Project Fund” means the Project Fund established and defined in Section 14 of

this Ordinance.

“Purchase Contract” is defined in Section 13.



“Purchase Price” means the price to be paid by the Purchaser pursuant to the

Purchase Contract for the Certificates.

“Purchaser” means First Trust Portfolios I..P., Wheaton, Illinois.

“Rebate Fund” means the Rebate Fund .authorized to be established and as
defined in Section 15 of this Ordinance.

“Record Dqte” means the Ist day of the month of any regular or other interest
payment date occurring on the 15th day of any month.

“lax-exempt” means, with respect to the Certificates, the status of interest paid
and received thereon as excludable from the gross income of the ow..vners thereof under the

Code for federal income tax purposes except to the extent that such interest is taken into

account in computing an adjustment used in defermining the alternative minimum tax for

certain corporations.

C. Definitions also appear in the preambles hereto or in specific sections, as appear
below. The headings in this Ordinance are for the convenience of the reader and are not a part of
this Ordinance,

Section 2. Incorporation of Preamb{es. The Corporate Authorities hereby find that the
recitals contained in the preambles to this Ordinance are true, correct, and complete and do
incorporate them into this Ordinance by this reference.

Section 3.  Determination fto Authorize and Enter into Agreement and to Issue
Certificates. 1t is necessary and advisable for the public health, safety, welfare, and convenience
of residents of the Village to pay the costs of acquisition of the Project, including all Related
Expenses and to borrow money and, in evidence thereof and for the purpose of financing same,
enfer into the Agreement and, further, to provide for the issuance and delivery of the Certificates

evidencing the indebtedness incurred under the Agreement.



Section 4. Agreement is a General Obligation; Annual Appropriation. The Village
hereby represents, warrants, and agrees that the obligation to make the payments due under the
Agreement shall be a lawful direct general obligation of the Village payable from the corporate
funds of the Village and such other sources of payment as are otherwise lawfully available. The
Village represents and warrants that the total amount due the Seller under the Agreement,
together with all other indebtedness of the Village, is “_Iithin all statutory and constitutional debt
limitations. The Village agrees to appropriate funds of the Village annually and in a timely

‘manner so as to provide for the making of all payments when due under the terms of the
Agreement.

Section 5.  Execution and Filing of the Agreement. T'rom and after the effective date of
this Ordinance, the President and Clerk be and they are hereby authorized and directed to execute
and attest, respectively, the Agreement, in substantially the form thereof set forth below in the
text of this Ordinance, and to do all things necessary and essential to effectuate the provisions of
the Agreement, including the execution of any documents and certificates incidental thereto or
necessary to carry out the provisions thereof. Further, as nominee-seller, the Treasurer is hereby
authorized and directed to execute the Agreement. Upon full execution, the original of the
Agreement shall be filed with the Clerk and retained in the Village records and constitute
authority for issuance of the Certificates. Subject to such discretion of the officers signatory to
the document as described in the foregoing text, the Installment Purchase Agreement shall be in

substantially the form as follows:



INSTALLMENT PURCHASE AGREEMENT for the purpose of paying a
part of the cost of the acquisition of certain real and personal
property for Village offices and municipal purposes, dated the 20th
day of June, 2012, in and for the Vlllage of Campton Hllls Kane
County, lilinois.

THIS INSTALLMENT PURCHASE AGREEMENT (this “Agreement”) made as of the 20th day
of June, 2012 by and between the Treasurer of the Village, as Nominee-Seller (the “Seller”), and
the Village of Campton Hills, Kane County, Illinois, a municipality and unit of local government

of the State of Illinois (the “Village”):

WITNESSETH

A. The President and Board of Trustees (the “Corporate Authorities™) of the Village
has determined to acquire certain. real and personal property for Village offices and municipal
purposes (the “Project”), all as previously approved by the Corporate Authorities and on file
with the Village Clerk (the “Clerk™).

- B. Pursuant to the provisions of the Illinois Municipal Code; the Local Government
Debt Reform Act of the State of Illinois (the - “Debt Reformv Act”), and, in particular, the
provisions of Section 17 of the Debt Reform Act (the “Installment Purchase Provisions of the
Debt Reform Act”); and all other Omnibus Bond Acts of the State of Illinois; in each case, as
supplemented and amended (collectively “Applicable Law”); the Village has the power to
purchase real or personal property through agreements that provide that the consideration for the
purchase may be paid through installments made at stated intervals for a period of no more than
20 years and has the power to issue certificates evidencing indebtedness incurred under such
agreements. |

C. On the 5th day of June, 2012; the Corporate Authorities, pursuant to Applicable
Law and the need to provide for the Project, adopted an ordinance (the “Ordinance”), numbered

, authorizing the borrowing of money for the Project, the execution and delivery of this



Agreement to finance same, and the issuance of ceftiﬁcates evidencing the indebfedness so
incurred.
D. The Ordinance is
(a) incorporafed herein by réference; and
(b) made a part hereof as if set out at this place in full;
and each of the terms as defined in the Ordinance is also incorporated by reference for use in this
Agreement. |
E. The Seller, as nominee as expressly permitted by the Installment Purchase
Provisions of the Debt Reform Act, has agreed to acquire the Project on the terms as hereinafter
provided.
NOW, THEREFORE, in consideration of the mutual covenants and agreements hereinafter
contained and other valuable consideration, it is mutually agreed between the Seller and the
Village as follows:

1. ACQUIRE PROJECT

The Seller agrees to acquire the Project in and for the benefit of the Village.
2. CONVEYANCE

The Seller agrees to convey the Project to the Village; and the Village agrees to purchase
the Project from the Seller and pay for the Project the purchase price of $672,000; plus the
amount of investment earnings which are earned on the amount deposited with the Treasurer
from the sale of the Certificates and in no event shall the total aggregate principél purchase price
to be paid pursmant to this Agreement exceed the sum of $672,000, plus the amount of
investment earnings which are earned on the amount deposited with the Treasurer from the sale

of the Certificates.
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3. PAYMENTS

The payment of the entire sum of $672,000 of said purchase price shall:
(a) be payable in installments due on the dates and in thé amounts;
(b) Dbear interest at the rates percent per annum which interest shall also be
payable on the dates and in the amounts;
(c) be payable at the place or places of payment, in the mediwm of payment, and
upon such other terms, including prepayment (1‘edempii0n) if any; |
all as provided for payment of the Certificates in the Ordinance.
4. ASSIGNMENT
Rights to payment of tthSeIler as provided in this Agreement are assigned as a matter of
laxw;, under the Installment Purchase Provisions of the Debt Reform Act, to the owners of the
Certificates. This Agreement and any right, tiﬂe, or interest herein, shall not be further
assignable. The Certificates, evidencing the indebtedness incurred hereby, are assignabie
(registrable) as provided in the Ordinance.
5. TAX COVENANTS
The covenants relating to the Tax-exempt status of the Certificates, as set forth in the
Ordinance, insofar as may be applicable, apply to the work to be performed and the payments
made under this Agreement,
6. TITLE
(a) Vesting of Title. Title in and to any part of the Project shall and does vest
immediately in the Village.
(b)  Damage, Destruction, and Condemnation. If, during the term of this Agreement,
(1) all or any part of the Project shall be destroyed, in whole or in part, or damaged by fire or
other c%nsualty or event; or (ii) title to, or the temporary or permanent use of, all or any part of the

Project shall be taken under the exercise of the power of eminent domain by any governmental
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body or by any person, firm, or corporation acting under governmental authority; or (iii) a
material defect in construction of all or any part of the Project shall become apparent; or (iv) title
to or the use of all or any part of the Project shall be lost by reason of a defect in title; then the
Village shall continue to make payments as promised herein and in the Certificates and to take
such action as it shall deem necessary or appropriate to repair and replace the Project.
7.  LAWFUL CORPORATE OBLIGATION
The Village hereby represents, warranis, and agrees that the obligation fo make the
payments due hereunder shall be a lawful direct general obligation of the Village payable from
the corporate funds of the Village and such other sources of payment as are otherwise lawfully
available. The Village represents and warrants that the total amount due the Seller hereunder,
together with all other indebtedness of the Village, is within all statutory and constitutional debt
limitations. The Village agrees to appropriate funds of the Village annually and in a timely
manner so as to provide for the lhaking of all payments when due under the terms of this
Agreement.
8. GENERAL COVENANT AND RECITAL
It is hereby certified and recited by the Seller and the Village, respectively, that as to
each, respectively, for itself, all conditions, acts, and things required by law to exist or to be done

precedent to and in the execution of this Agreement did exist, have happened, been done and

performed in regular and due form and time as required by law.

9. NOSEPARATE TAX
THE SELLER AND THE VILLAGE RECOGNIZE THAT THERE IS NO STATUTORY
AUTHORITY FOR THE LEVY OF A SEPARATE TAX IN ADDITION TO OTHER TAXES OF THE

VILLAGE OR THE LEVY OF A SPECIAL TAX UNLIMITED AS TO RATE OR AMOUNT TO PAY ANY OF

THE AMOUNTS DUE HEREUNDER.
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10. DrerauLT

In the event of a default in payment hereunder by the V'illage, the Seller or any
Certificateholder may pursue any available remedy by suit at law or equity to enforce the .
payment of all amounts due or to become due under this Agreement, including, without
limitation, an action for specific performance.

IN WITNESS WHEREOCF the Seller has caused this Installment Porchase Agreement to be
executed and attested, and his or her signature to be attested by the Clerk, and the Village has
caused this Installment Purchase Agreement to be executed by its President, and also attested by
the Clerk, and the official seal of the Village to be hereunto affixed, all as bf the day and year

first above written.

SELLER: Signature:

[Here type name]:
as Nominee-Seller and the Treasurer

ATTEST: -

Village Clerk
[SEAL]

VILLAGE OF CAMPTON HILLS, KANE
County, ILLINOIS
President

ATTEST:

Village Clerk
[SEAL]
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"STATE OF ILLINOIS )
) SS
COUNTY OF KANE )

CERTIFICATE OF INSTALLMENT PURCHASE AGREEMENT FILING

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk
of the Village of Campton Hills, Kane County, lilinois (the “Village”), and as such officer I do
hereby certify that on the 20th day of June, 2012 there was filed in my office a properly certified
copy of that certain document, executed by the President of the Village, attested by me in my
capacity as Village Clerk, and further executed, as Nominee-Seller, by the Village Treasurer of
the Village, also attested by me, dated the 20th day of June, 2012, and entitled “INSTALLMENT
PURCHASE AGREEMENT for the pﬁrpose of paying a part of the cost of the acquisition of certain
real and personal property for Village offices and municipal purposes, dated the 20th day of
June, 2012, in and for the Village of Campton Hills, Kane County, Illinois”; and supporting the
issuance of certain Debt Certificates, Series 2012, of the Village; that attached hereto is a true
and complete copy of said Agreement as so filed; and that the same has been deposited in the
official files and records of my office.

IN WITnESS WHEREOF I have hereunto affixed my official signature and the seal of the
Village of Campton Hills, Kane County, Illinois at Campton Hills, 1llinois, this 20th day of June,

2012.

Village Clerk

[SEAL]



Section 6. Certificate Details. For the purpose of providing for acquisition of the
Project and Related Expensés, there shall be issued and sold the Certificates in the principal
amount of $672,000. The Certificates shall each be designated “Debt Certificate, Series 2012.”
The Certificates shall be issued in the amount of $672,000, shall be dated the date of issuance
thereof (the “Dated Date”), and shall also bear the date of authentication thereof. The
Certificates shall be in fully registered form, shall be in denorqiuations of $1,000 or integral
multiples thereof (but no single Certificate shall represent principal maturing on more than one
date), and shall be numbered consecutively in such fashion as shall be determined by the
Certificate Registrar. The Certificates shall become due and payable serially (without option of
prior redemption), on December 15 of the years, bearing interest at the rate of 3.50% per annﬁm

and in the amounts as follows:

YEAROF PRINCIPAL
MATURITY AMOUNT
2013 $66,000
2014 68,000
2015 70,000
2016 72,000
2017 74,000
2018 76,000
2019 79,000
2020 82,000
2021 85,000

Each Certificate shall bear interest from the later of its Datgd Date or from the most
recent interest payment date to which interest has been paid or duly provided for, until the
principal amount of such Certificate is paid or duly provided for, such interest (computed upon
the basis of a 360-day year of twelve 30-day months) being payable on June 15 and
December 15 of each year, commencing on December 15, 2012. Interest on each Certificate

shall be paid by check or draft of the Certificate Registrar, payable upon presentation thereof in



lawful money of the United States of America, to the person in whose name such Certificate is
registered at the close of business on the applicable Record Date, and mailed to the registered
owner of the Certificate at the address as shown in the Certificate Register or at such other
address furnished in writing by such registered owner, or as otherwise may be agreed with the
Depository for so long as the Depository or its nominee is the registered owner as of a given
Record Date. The principal of the Certificates shall be payable in lawful money of the United
States of America upon presenfation thereof at the office maintained for such purpose of the
Certificate Registrar as currently maintained, as may be relocated from time to time, or at
successor Certificate Registrar and locality.

Section 7. Book Entry Provisions. The Certificates shall be initially issued in the form
of a separate single fully registered Certificate for each of the maturities of the Cetificates.
Upon initial issuance, the ownership of each such Certificate shall be registered in the Certificate
Register in the name of the Depository or a designee or nominee of the Depository (such
depository or nominee being the “Book Entry Owner”). Except as otherwise expressly provided,
all of the outstanding Certificates from time to time shall be registered in the Certificate Register
in the name of the Book Entry Owner (and accordingly in Book Entry Form as such term is used
in this Ordinance). Any Village officer, as representative of the Village, is hereby authorized,
empowered, and directed to execute and deliver or to utilize a previously executed and delivered
Letter of Representations or Blanket Letter of Representations (either being the “Letter of
Representations™) substantially in the form common in the industry, or with such changes
therein as any officer executing the Letter of Representations on behalf of the Village shall
approve, his or her execution thereof to consfitute conclusive evidence of approval of such
changes, as shall be necessary to effectuate Book Entry Form. Without limiting the generality of

the authority given with respect to entering info such Letter of Representations, it may contain



provisions relating to (a) payment procedures, (b) transfers of the Certificates or of beneficial
interests therein, (c) redemption notices and procedures unique to the Depository, (d) additional
notices or communications, and (e)v amendment from time to fime to conform with changing
customs and practices with respect to securities industry transfer and payment practices. VWitll
respect to Certificates registered ili the-Certiﬁcate Register in the name of the Book Entry
Owner, none of the Village, any of its financial officers, or the Certificate Regi_strar shall have
any responsibility or obligation to any broker-dealer, bank, or other financial institution for
which the Depository holds Certificates from time to time as securities depository (each such
broker-dealer, bank, or other financial institution being referred to herein as a “Deposifory
Participant”) or to any person on behalf of whom such a Depository Participant holds an interest
in the Certificates. Without limiting the meaning of the immediately preceding sentence, the
Village, any of its financial officers, and the Certificate Registrar shall have no responsibility or
ob}igation with respect to (a) the accm‘acy of the records of the Depository, the Book Entry
Owner, or any Depository Participant with respect to any ownership interest in the Certificates,
(b) the delivery fo any Depository Participant or any other person, other than a registered owner
of a Certificate as shown in the Certificate Register or as otherwise expressly provided in the
Letter of Representations, of any notice with respect to the Certificates, including any notice of
redemption, or (c) the payment to any Depository Participant or any other person, other than a
registered owner of a Certificate as shown in the Certificate Register, of any amount with respect
to principal of or interest on the Certificates. No person other than a registered owner of a
Certificate as shown in the Certificate Register shall receive a certificate with respect to any
Certificate. In the event that (a) the Village determines that the Deposifory is incapable of
discharging its responsibilities described herein and in the Letter of Represeatations, (b) the

agreefncnt among the Village, the Certificate Registrar, and the Depository evidenced by the
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Letter of Representations shall be terminated for any reason, or (c) the Village determines that it
is in the best interests of the Village or of the beneficial owners of the Certificates either that they
be able fo obtain certificated Certificates or that another depository is preferable, the Village
shall notify the Depository, and the Depository shail notify the Depository Participants, of the
availability of physical Certificates; and the Certificates shall no Ionger be restricted to being
registered in the Certificate Register in the name of the Book Entry Owner. Alternatively, at
such time, the Village may determine that the Certificates shall be registered in the name of and
deposited with a successor deposifory operating a system accommodating Book Entry Form, as
may be acceptable to the Village, or such depository’s agent or designee, but if the Village does
* not select such alternate book entry system, then the Certificates shall be registered in whatever
name or names registered owners of Certificates transferring or exchanging Certificates shall
designate, in accordance with the provisions of this Ordinance.

Section 8.  Execution; Authentication., The Certificates shall be executed on behalf of
the Village by the manual or facsimile signature of its President and attested by the manual or
facsimile signature of its Clerk, as they may determine, and shall have impressed or imprinted
thereon the corporate seal or facsimile thereof of the Village. In case any such officer whose
signature shgll appear on any Certificate shall cease to be such officer before the delivery of such
Certificate, such signature shall nevertheless be valid and sufficient for all purposes, the same as
if such officer had remained in office until delivery. All Certificates shall have thereon a
certificate of authentication, substantially in the form hereinafter set forth, duly executed by the
Certificate Registrar as authenticating agent of the Village and showing the date of
authentication. No Cexrtificate shall be valid or obligatory for any purpose or be entitled to any
security or benefit under this Ordinance unless and until such certificate of authentication shall

have been duly executed by the Certificate Registrar by manual signature, and such certificate of -
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authentication upon any such Certificate shal-i be conclusive evidence that such Certificate has
been authenticated and delivered under this Ordinance. The certificate of authentication on any
Certificate shall be deemed to have been executed by it if signed by an authorized officer of the
Certificate Registrar, but it shall not be necessary that the same officer sign the cextificate of
authentication on all of the Certificates issued hereunder,

Section 9. Registration of Certificates; Persons Treated as Owners. The Village
shall cause books (the “Certificate Register” as herein definéd) for the registration and for the
transfer of the Certificates as provided in this Ordinance to be kept at the office maintained for-
such purpose by the Certificate Registrar, which is hereby constituted and appointed the registrar
of the Village for the Certificates, The Village is authorized to prepare, and the Certificate
Registrar or such other agent as the Village may designate shall keep custody of, multiple
Certificate blanks executed by the Village for vse in the transfer and exchange of Certificates.
Subject to the provisions of this Ordinance relating to the Certificates in Book Enfry Form, any
Certificate may be transferred or exchanged, but only in the manner, subject to the limitations,
and upon payment of the charges as set forth in this Ordinance. Upon surrender for transfer or
exchange of any Certificate at the office of the Certificate Registrar maintained for the purpose,
duly endorsed by or accompanied by a written instrument or instruments of transfer or exchange
in form satisfactory to the Certificate Registrar and duly executed by the registered owner or an
attorney for such owner duly authorized in writing, the Village shall execute and the Certificate
Registrar shall authenticate, date, and deliver in the name of the transferee or transferees or, in
the case of an exchange, the registered owner, a new fully registered Certificate or Certificates of
like tenor, of the same maturity, bearing the same interest rate, of authorized denominations, for
a like aggregate principal amount. The Certificate Registrar shall not be requifed to transfer or

exchange any Certificate during the period from the close of business on the Record Date for an
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interest payment to the oiJelling of business on such interest payment date. The execution by the
Village of any fully registered Certificate shall constitute full and due authorization of such
Certificate; and the Certificate Registrar shall thereby be authorized to authenticate, date, and
deliver such Certificate; provided, however, the principal amount of Certificates of each maturity
authenticated by the Certificate Registrar shall not at any one time exceed the authorized
principal amount of Cextificates for such maturity less the amount of such Certificates which
have been paid. The person in whose name any Certificate shall be registered shall be deemed
and regarded as the absolu-te owner thereof for all purposes, and payment of the principal of or
interest on any Certificate shall be made only to or upon the order of the registered owner thereof
or his legal representative. All such payments shall be valid and cffectual to satisfy and
discharge the Hability upon such Certificate to the extent of the sum or sums so paid. No service
charge shall be made to any registered owner of Certificates for any transfer or exchange of
Certificates, but the Village or the Certificate Registrar may require payment of a sum sufficient
fo cover any tax or other governmental cﬁarge that may be imposed in connection with any
transfer or exchange of Certificates,

Section 10.  Form of Certificate. The Cettificates shall be in substantially the form
hereinafter set forth; provided, however, that if the text of the Certificates is to be printed in its
entirety on the front side of the Certificates, then the second paragraph on the front side and the
legend “See Reverse Side for Additional Provisions” shall be omitted and the text of paragraphs

set forth for the reverse side shall be inserted immediately after the first paragraph.
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[FOrRM OF CERTIFICATE - FRONT SIDE]

REGISTERED ) REGISTERED
No. $
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF KANE

YILLAGE OF CAMPTON HILLS
DEBT CERTIFICATE, SERIES 2012

See Reverse Side for
Additional Provisions.

Interest Maturity Dated
Rate: % Date: December 15,20 Date: June 20,2012 CUSIP: 134636

Registered Owner:

Principal Amount:

KNOW A1l PERSONS BY THESE PRESENTS that the Village of Campton Hills, Kane
County, Illinois, a municipality and political subdivision of the State of Tlinois (the “Village”),
hereby acknowledges itself to owe and for value received promises to pay from the source and as
hereinafter provided to the Registered Owner identified above, or registered assigns, on the
Maturity Date identified above, the Principal Amount identified above and to pay interest
(computed on the basis of a 360-day year of twelve 30-day months) on such Principal Amount
from the later of the Dated Date of this Certificate identified above or from the most recent
interest payment date to which interest has been paid or duly provided for, at the Interest Rate
per annum identified above, such interest to be péyable on June 15 and December 15 of each
year, commencing December 15, 2012, until said Principal Amount is paid or duly provided for,
The principal of this Certificate is payable in lawful money-of the United States of America upon
presentation hereof at the office maintained for such purpose of Amalgamated Bank of Chicago,
Chicago, Illinois, as paying agent and registrar (the “Certificate Registrar”), Payment of interest
shall be made to the Registered Owner hercof as shown on the registration books of the Village

maintained by the Certificate Registrar at the close of business on the applicable Record Date
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(the “Record Date”). The Record Date shall be the 1st day of the month of any regular or other
inferest payment date occurring on the 15th day of any month. Interest shall be paid by check or
draft of the Certificate Registrar, payable upon presentation in lawful money of the United States
of America, mailed to the address of such Registered Owner as it appears on such registration
books or at such other address furnished in writing by such Registered Owner to the Certificate
Registrar, or as otherwise agreed by the Village and the Certificate Registrar and a qualified
securities clean'hg corporation as depository, or nominee, for so long as this Certificate shall be
in Book Entry Form as provided for same.

Reference is hereby made to the further provisions of this Certificate set forth on the
reverse hereof, and such further provisions shall for all purposes have the same effect as if set
forth at this place.

It is hereby certified and recited that all conditions, acts, and things required by the
Constitution and Laws of the State of Illinois to exist or to be done precedent to and in the
issuance of this Certificate, including Applicable Law as defined herein, have existed and have
been properly done, happened, and been perfor?ned in regular and due form and time as required
by law; that the obligation to make payments due hereon are a lawful direct general obligation of
the Village payable from the corporate funds of the Village and such other sources of payment as
are otherwise lawfully available; that the total amount due under the Agreement, represented by
the C;artificates, together with all other indebtedness of the Village, is within all statutory and
constitutional debt limitations; and that the Village shall appropriate funds annually and in a
timely manner so as to provide for the making of all payments hereon when due. THE OWNER OF
THIS CERTIFICATE ACKNOWLEDGES THAT THERE IS NO STATUTORY AUTHORITY FOR THE LEVY OF A
SEPARATE TAX IN ADDITION TO OTHER TAXES OF THE VILLAGE OR THE LEVY OF A SPECIAL TAX

UNLIMITED AS TO RATE OR AMOUNT TO PAY ANY OF THE AMOUNTS DUE HEREUNDER.
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This Certificate shail not be valid or become obligatory for any purpose until the
certificate of anthentication hereon shall have been signed by the Certificate Registrar,

IN WITNESS WHEREOF the Village of Campton Hills, Kane County, Illinois, by its
President and Board of Trustees, has caused this Certificate to be executed by the manual or duly
authorized facsimjle signature of its President and attested by the manual or duly authorized
facsimile signature of its Village Clerk an_d its corporate seal or a facsimile thereof to be
impressed or reproduced hereon, all as appearing hereon and as of the Dated Date identified

above.

President, Village of Campton Hills
Kane County, Illinois

ATTEST:

Village Clerk, Village of Campton Hills
Kane County, Illinois

[SEAL]

Date of Authentication: ,

CERTIFICATE Certificate Registrar and Paying Agent:
OF AMALGAMATED BANK OF CHICAGO,
AUTHENTICATION Chicago, lllinois

This Certificate is one of the Certificates
described in the within-mentioned Ordinance
and is one of the Debt Certificates,
Series 2012, having a Dated Date of June 20,
2012, of the Village of Campton Hills, Kane
County, Illinois.

AMALGAMATED BANK OF CHICAGO,
as Certificate Registrar

By
Authorized Officer
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[ForM OF CERTIFICATE - REVERSE SIDE]

‘This Certificate is one of a series (the ”Cernﬁcal‘es”)' in the aggregate principal amount
of $672,000 issued by the Village for the purpose of providing funds to pay part of the cost of the
Project and Related Expenses, all as described and defined in the ordinance authorizing the
Certificates (the “Ordinance”), pursuant to and in all respects in compliance with the applicable
provisions of the Illinois Municipal Code, as supplemented and amended, and in particular as
supplemented by the Local Government Debt Reform Act of the State of Illinois, as amended,
and the other Omnibus Bond Acts of the State of Illinois (“Applicable Law”), and with thé
Ordinance, which has been duly passed by the President and Board of Trustees of the Village on
the 5th day of June, 2012, and approved by the President, ia all respects as by law required. The
Certificates issued by the Village in connection with the Project have been issued in evidence of
the indebtedness incurred pursuant fo a certain Installment Purchase Agreement (the
“Agreement”), dated as of the 20th day of June, 2012, entered info by and between the Village
and its Village Treasurer, as Seller-Nominee, to which reference is hereby expressly made for
further definitions and terms and fo all the provisions of which the holder by the acceptance of
this certificate assents.

This Certificate is subject to provisions relating to registration, transfer, and eﬁchange;
and such other terms and provisions relating to security and payment as are set forth in the
Ordinance; to which reference is hereby expressly made; and to all the terms of which the
registered owner hereof is hereby notified and shall be subject,

The Village and the Certificate Registrar may deem and treat the Registered Owner
hereof as the absolute owner hereof for the purpose of receiving payment of or on account of
principal hereof and interest due hereon and for all other purposes, and neither the Village nor

the Certificate Registrar shall be affected by any notice to the contrary.
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ASSIGNMENT

I'OR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

[Here insert identifying number such as
TID, SSN, or other]

(Name and Address of Assignee)

the within Certificate and does hereby irrevocably constitute and appoint

as attorney to transfer the said Certificate on the books kept for registration thereof with full
power of substitution in the premises.

Dated:

Signature goaranteed:

Nortice:  The signature to this assignment must correspond with the name of the Registered
Owner as it appears upon the face of the within Certificate in every particular,
without alteration or enlargement or any change whatever.

Sec-tiou 11, Sale of Certificates; Official Statement. The Certificates hereby authorized
shall be executed as in this Ordinance provided as soon after the passage hereof as may be, and
thereupon be deposited with the Treasurer, and be by the Treasurer delivered to the Purchaser,
upon receipt of the purchase price therefor, the same being $691,488; the contract for the sale of
the Certificates heretofore entered into (the “Purchase Contract”) is in all respects ratified,
approved and cbnﬁrmed, it being hereby found and determined that the‘Certiﬁcates have been
- sold at such price and bear interest at such rates that neither the true interest cost (yield) nor the
net interest rate received upon such sale exceed the maximum rate otherwise authorized by
IHinois law and that the Purchase Contract is in the best interests of the Village and that no

person holding any office of the Village, either by election or appointment, is in any manner
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financially interested directly in his own name or indirectly in the name of any other person,
association, trust or corporation, in the Purchase Contract for the sale of the Certificates to the
Purchaser.

The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Certificates (the “Official S’tatement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Corporate Authorities are hereby authorized to take any action as may be required
on the part of the Village to consummate the transactions contemplated by the Purchase

Contract, this Ordinance, said Preliminary Official Statement, the Official Statement and the

Certificates.

Section 12.  Creation of Funds and Appropriations.

A. There is hereby created the “Debt Certificates, Series 2012, Certificate Fund” (the
“Certificate Fund”), which shall be the fund for the payment of the principal of and interest on
the Certificates. Accrued interest received upon delivery of the Certificates shall be deposited
into the Certificate Fund and be applied to pay the first interest coming due on the Certificates.
Funds lawfully available for the purpose shall be deposited into the Certificate Fund and used

solely and only for the purpose of paying the principal of and interest on the Certificates.
Interest income or investment profit earned in the Certificate Fund shall be retained in the
Certificate Fund for payment of the principz.ll of or interest on the Certificates on the interest
payment date next after such interest or profit is received or, to the extent lawful and as
determined by the Corporate Authorities, transferred to such other fund as may be determined.
Moneys in the Certificate Fund shall be applied to pay interest when due and principal when due.

B. The amount necessary from the proceeds of the Certificates shall be used either to
pay expenses directly at the time of issuance of the Certificates or be deposited into a separate

fund, hereby created, designated the “Expense Fund,” to be used to pay expenses of issuance of
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the Certificates. Disbursements from such fund shall be made from time to time as necessary.
Moneys not disbursed from the Expense Fund within six (6) months shall be transferred by the
appropriate financial officers for deposit into the Project Fund, and any deficiencies in the
Expense Fund shall be paid by disbursement from the Project Fund.

C. The remaining proceeds of the Certificates shall be deposited into the Project Fund
(the “Project Fund”), hereby created.

It is hereby found and determined and hereby declared and set forth that the Corporate
Authorities (i) have not entered into an agreement of any kind with any entity, party or person
(including, but not limited to, the Purchaser) to not expend the proceeds of the Certificates
deposited into the Project Fund for any period of time and (ii) is not required by any contract,
decree, instrument, order, regulation or ruling, to not expend theé proceeds of the Certificates
deposited into the Project Fund for any period of time. Moneys in the Project Fund shall be used
to pay costs of the Project in accordance with the following procedures:

1. A Contract (“Real Estate Contract”) has been entered into by the Village
for the acquisition of the Project; and the Corporate Authorities represent and covenant
that the Real Estate Contract has been entered into in strict accordance with Applicable
Law and the rules and procedures of the Village for same.

2. By paragraph 3 of this Section of this Ordinance, as follows, the Corporate
Authorities shall identify all or a designated portion of the Real Estate Contract to the
Agreement. This Ordinance shall be filed of record with the Clerk and the Treasurer.
The adoption and filing of any such Ordinance and the Real Estate Contract with such
officers shall constitute authority for the officer or officers of the Village to make
disbursements from the Project Fund to pay amounts due under such Real Estate

Contract, upon such further resolutions, orders, vouchers, warrants, or other proceedings
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as are required under Applicable Law and the rules and procedures of the Village for
same. No action need be taken by or with respect to the Seller (as defined in the Real
Estate Contract) under the Real Estate Contract as, pursuant to the Installment Purchase
Provisions of the Debt Reform Act, the Treasurer acts as Nominee-Seller of the Project
for all purposes, enabling the issuance of the Certificates. Funds on deposit in the Project
Fund shal be invested by the appr_opn‘ate officers of the Village in any lawful manner.
Investment earnings shall first be reserved and transferred fo such other account as and to
the extent necessary to pay any “excess arbifrage profits” or “penalty in lieu of rebate”
under Code Section 148 to maintain the Tax-exempt status of the Certificates, and the
remainder shall be retained in the fund for costs of the Project. Within sixty (60) days
after full depletion of the Project Fund, the appropriate offices of the Village shall certify
to the Corporate Authorities the fact of such depletion; and, upon approval of such
certification by the Corporate Authorities, the Project Fund shall be closed.

3. The following Real Estate Contract is hereby identified to the Agreement:

BRIEF DESCRIPTION NAME OF CONTRACT IDENTIFIED
OF REAL ESTATE SELLER AMOUNT ($) AMOUNT ($)
CONTRACT

Contract for the sale LaSatle 115 Holdings, $800,000 $672,000
of real and personal LLC-Series 1

property located at

40W270 LaFox Road,

Campton Hills,

Mlinois

The Real Estate Confract so identified is attached to this Ordinance as Exhibit A.

D.  Alternatively to the creation of the funds described above, the appropriate officers
may allocate the Certificate Moneys or proceeds of the Certificates fo one or more related funds
of the Village already in existence and in accordance with good accounting practice; provided,

however, that this shall not relieve such officers of the duty to account and invest the Certificate
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Moneys and the proceeds of the Certificates, as herein provided, as if such funds had in fact been
created. |

Section 13.  Non-Arbitrage and Tax-Exemption. One purpose of this Section is to set
forth various facts regarding the Certificates and to establish the expectations of the Corporate
Authorities and the Village as to future events regarding the Certificates and the use of
Certificate proceeds. The certifications, covenants and representations contained herein and at
the time of the Closing are made on behalf of the Village for the benefit of the owners from time
to time of the Certificates. In addition to providing the certifications, covenants and
representations contained herein, the Village hereby covenants that it will not take any action,
omif to take any action or permit the taking or omission of amy action within its control
(including, without limitation, making or permitting any use of the proceeds of the Certificates)
if taking, permitting or omitting to take such action would cause any of the Certificates to be an
arbitrage bond or a private activity bond within the meaning of the Code or would otherwise
cause the inferest on the Certificates to be included in the gross income of the recipients thereof
for federal income tax purposes. The Village acknowledges that, in the event of an examination
by the Internal Revenue Service of the exemption from federal income taxation for interest paid
on the Certificates, under present rules, the Village is treated as the “taxpayer” in such
examinaticn.l and agrees that it will respond in a commercially reasonable manner to any inquiries
from the Internal Revenue Service in connection with such an examination. The Corporate

Authorities and the Village certify, covenant and represent as follows:

1.1. Definitions. In addition to such other words and terms used and defined in
this Ordinance, the following words and terms used in this Section shall have the
following meanings unless, in cither case, the context or use clearly indicates another or
different meaning is intended: '

“Affiliated Person” means any Person that (a) at any time during the six months

prior to the execution and delivery of the Certificates, (i) has more than five percent of
the voting power of the governing body of the Village in the aggregate vested in its
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directors, officers, owners, and employees or, (ii) has more than five percent of the voting
power of its governing body in the aggregate vested in directors, officers, board members
or employees of the Village or (b) during the one-year period beginning six months prior
to the execution and delivery of the Certificates, (i) the composition of the governing
body of which is modified or established to reflect (directly or indirectly) representation
of the interests of the Village (or there is an agreement, understanding, or arrangement
relating to such a modification or establishment during that one-year period} or (ii) the
composition of the governing body of the Village is modified or established to reflect
(directly or indirectly) representation of the interests of such Person (or there is an
agreement, understanding, or arrangement relating to such a modification or
establishment during that one-year period).

“Bond Counsel” means Chapman and Cuftler LLP or any other nationally
recognized firm of aftorneys experienced in the field of municipal bonds whose opinions
are generally accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
under federal income tax principles if the Village were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth

herein,

“Closing” means the first date on which the Village is receiving the purchase
price for the Certificates.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of the
governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Confrolled Entity for any
purpose.

“Controlled Entity” means any entity or one of a group of entities that is subject
. to Control by a Controlling Entity or group of Controlling Entities.
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“Controlled Group” means a group of entities directly or indirectly subject to
Conirol by the same entity or group of entities, including the entity that has Control of the
other entfities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance” means the costs of issuing the Certificates, including
underwriters’ discount and legal fees.

“De minimis Amount of Original Issue Discount or Premiwm” means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
percent of the stated redemption price at maturity of the Certificates plus (b) any original
issue premium that is attributable exclusively to reasonable underwriter’s compensation.

“External Commingled Fund” means a Commingled Fund in which the Village
and all members of the same Controlled Group as the Village own, in the aggregate, not
more than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Certificate Fund and the Project Fund.

“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Certificates reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Certificates.

“Person” means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partanership, trust, estate, association, company, or group of any of the above.

“Placed-in-Service” means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level.

“Private Business Use” means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (ii) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output confract or (jii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any
person other than a state or local governmental unit that conveys special legal
entitlements {o any portion of the Project that is available for use by the general public or
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that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that is not available for use by
the general public.

“Qualified Administrative Costs of Investinents” means (a) reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
selling commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an Exfernal Commingled Fund.

“Qualified Tax Exempt Obligations” means (a)any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum fax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent
of the income to the holder of the interest is interest which is excludable from gross
income under Section 103 of the Code of any owner thereof for federal income tax
purposes and is not an item of tax preference for purposes of the alternative minimum tax
imposed by Section 55 of the Code; and (c) certificates of indebtedness issued by the
United States Treasury pursuant to the Demand Deposit State and Local Government
Series program described in 31 C.ILR. pt. 344.

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein.

“Rebate Provisions” means the rebate requirements contained in Section 143(f)
of the Code and in the Regulations.

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

“Reimbursed Fxpenditures” means expenditures of the Village paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or will be allocated.

“Reserve Porfion of the Certificate Fund” means the portion of the Certificate
Fund funded in excess of the amount of debt service payable each year.

“Sale Proceeds” means amounts actually or constructively received from the sale
of the Certificates, including (a) amounts used to pay underwriters’ discount or
compensation and accrued interest, other than accrued interest for a period not greater
than one year before Closing but only if it is to be paid within one year after Closing and
(b) amounts derived from the sale of any right that is part of the terms of a Certificate or
is otherwise associated with a Certificate (e.g., a redemption right).

“Yield” means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using
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semiannual compounding on the basis of a2 360-day year) produces an amount equal to
the obligation’s purchase price (or in the case of the Certificates, the issue price as
established in paragraph 5.1 hereof), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe that will be
treated as a reduction in Yield of an investment under the Regilations.

2.1. Purpose of the Certificates. The Certificates are being issued to finance the
Project in a prudent manner consistent with the revenue needs of the Village. A
breakdown of the sources and uses of funds is set forth in the preceding Section of this
Ordinance. Except for any accrued interest on the Certificates used to pay first interest
due on the Certificates, no proceeds of the Certificates will be used more than 30 days
after the date of issue of the Certificates for the purpose of paying any principal or
interest on any issue of bonds, notes, certificates or warrants or on any instaliment
contract or other obligation of the Village or for the purpose of replacing any {unds of the
Village used for such purpose.

2.2. The Project—Binding Commifment and Timing. The Village has incurred or
will, within six months of the Closing, incur a substantial binding obligation (not subject
to contingencies within the control of the Village or any member of the same Controlled
Group as the Village) to a third party to expend at least five percent of the Net Sale
Proceeds on the Project, It is expected that the work of acquiring and constructing the
Project and the expenditure of amounts deposited into the Project Fund will continue to
proceed with due diligence through August 10, 2012, at which time it is anticipated that
all Sale Proceeds and investment earnings thereon will have been spent.

2.3. Reimbursement. None of the Sale Proceeds or investment earnings thereon
will be used for Reimbursed Expenditures.

24, Wor;king Capital. All Sale Proceeds and investment earnings thereon will
be used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for
working capital expenditures directly related to Capital Expenditures financed by
the Certificates;

(b) payments of interest on the Certificates for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

{¢) Costs of Issuance and Qualified Administrative Costs of Investments;

(d) payments of rebate or Yield Reduction Payments made to the United

States under the Regulations;
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(e) principal of or interest on the Certificates paid from unexpected
excess Sale Proceeds and investment earnings thereon; and

(f) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

2.5. Consequences of Contrary Expenditure. The Village acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
other than as permitted by paragraph 2.4 hereof, a like amount of then avaifable funds of
the Village will be treated as unspent Sale Proceeds.

2.6. Payments to Village or Related Persons. The Village acknowledges that if
Sale Proceeds or investment earnings thereon are transferred to or paid to the Village or
any member of the same Controlled Group as the Village, those amounts will not be
treated as having been spent for federal income tax purposes. However, Sale Proceeds or
investment earnings thercon will be allocated to expenditures for federal income tax
purposes if the Village uses such amounts to reimburse itself for amounts paid to persons
other than the Village or any member of the same Controlled Group as the Village,
provided that the original expenditures were paid on or after Closing, and provided that
the original expenditures were not otherwise paid out of Sale Proceeds or investment
earnings thereon or the proceeds of any other borrowing. In addition, investment
earnings may be allocated to expenditures to the extent provided in paragraph 2.4(g) of
this Section. Any Sale Proceeds or investment earnings thereon that are transferred to or
paid to the Village or any member of the same Controlled Group as the Village will
remain Sale Proceeds or investment earnings thereon, and thus Gross Proceeds, until such
amounts are allocated to expenditures for federal income tax purposes. If the Village
does not allocate any such amounts to expenditures for the Project or other expenditures
permitted under this Ordinance, any such amounts will be allocated for federal income
tax purposes to the mext expenditures, not otherwise paid out of Sale Proceeds or
investment earnings thereon or the proceeds of any other borrowing, for interest on the
Certificates prior to the later of the date three years after Closing or one year after the
date on which the Project is Placed-in-Service, The Village will consistently follow this
accounting method for federal income tax purposes.

2.7. Investment of Certificate Proceeds. Not more than 50% of the Sale
Proceeds and investment earnings thereon are or will be invested in investments (other
than Qualified Tax Exempt Obligations) having a Yield that is substantially guaranteed
for four years or more. No portion of the Certificates is being issued solely for the
purpose of investing a portion of Sale Proceeds or investment earnings thereon at a Yield
higher than the Yield on the Certificates.

It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, will be spent to pay costs of the Project and
interest on the Certificates not later than the date set forth in paragraph 2.2 hereof, the
investment earnings on the Certificate Fund will be spent to pay interest on the
Certificates, or to the extent permitted by law, investment earnings on amounts in the
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Project Fund and the Certificate Fund will be commingled with substantial revenues from
the governmental operations of the Village, and the earnings are reasonably expected to
be spent for governmental purposes within six months of the date earned. Interest
earnings on the Project Fund and the Certificate Fund have not been earmarked or
restricted by the Corporate Authorities for a designated purpose.

2.8. No Grants. None of the Sale Proceeds or investment earnings thereon will
be used to make grants to any person.

2.9. Hedges. Neither the Village nor any member of the same Controlled Group
as the Village has entered into or expects fo enfer into any hedge (e.g., an inferest rate
swap, interest rate cap, futures contract, forward contract or an option) with respect to the
Certificates. The Village acknowledges that any such-hedge could affect, among other
things, the calculation of Bond Yield under the Regulations. The Internal Revenue
Service could recalculate Bond Yield if the failure to account for the hedge fails to
clearly reflect the economic substance of the transaction.

The Village also acknowledges that if it acquires a hedging contract with an
investment element (including e.g., an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Certificates, and be subject to the fair market purchase price rules,
rebate and yield restriction. The Village agrees not to use proceeds of the Certificates to
pay for any such hedging contract in whole or in part. The Village also agrees that it will
not give any assurances to any Certificate hoider, or any credit or liquidity enhancer with
respect to the Certificates that any such hedging contract will be entered into or
maintained. The Village recognizes that if a portion of a hedging contract is determined
to be an investment of gross proceeds, such portion may not be fairly priced even if the
hedging contract as a whole is fairly priced. .

2.10. IRS Audits. The Village represents that the IRS has not contacted the
Village regarding any obligations issued by or on behalf of the Village. To the best of the
knowledge of the Village, no such obligations of the Village are currently under
examination by the IRS.

3.1. Use of Proceeds. (a) The use of the Sale Proceeds and investment earnings
thereon and the funds held under this Ordinance at the time of Closing are described in
the preceding Section of this Ordinance. No Sale Proceeds will be used to pre-pay for
goods or services to be received over a period of years prior to the date such goods or
services are to be received. No Sale Proceeds or any investment earnings thereon will be
used to pay for or otherwise acquire goods or services from the Village, any member of
the same Controlled Group as the Village, or an Affiliated Person.

(b) Only the funds and accounts described in said Section will be funded at

Closing. There are no other funds or accounts created under this Ordinance, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.
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(¢c) Principal of and interest on the Certificates will be paid from the Certificate
Fund.

(d) Any Costs of Issuance incurred in conmection with the issuance of the
Ceitificates to be paid by the Village will be paid at the time of Closing.

(e) The costs of the Project will be paid from the Project Fund and no other
moneys (except for investment earnings on amounts in the Project Fund) are expected to
be deposited therein.

3.2. Purpose of Certificate Fund. The Certificate Fund (other than the Reserve
Portion of the Certificate Fund) will be used primarily to achieve a proper matching of
revenues and earnings with principal and interest payments on the Certificates in each
bond year. It is expected that the Certificate Fund (other than the Reserve Portion of the
Certificate Fund) will be depleted at least once a year, except for a reasonable carry over
amount not to exceed the greater of (a) the earnings on the investment of moneys in the
Certificate Fund (other than the Reserve Portion of the Certificate Fund) for the
immediately preceding bond year or (b) 1/12th of the principal and interest payments on
the Certificates for the immediately preceding bond year.

The Village will levy taxes to produce an amount sufficient to pay all principal of
and interest on the Certificates in each bond year. To minimize the likelihood of an
insufficiency, the amount extended to pay the Certificates may in most years be in excess
of the amount required to pay principal and interest within one year of collection. This
.over-collection (if any) may cause the Certificate Fund as a whole to fail to function as a
bona fide debt service fund. Nevertheless, except for the Reserve Portion of the
Certificate Fund, the Certificate Fund will be depleted each year as described above. The
Reserve Portion of the Certificate Fund will constitute a separate account not treated as
part of the bona fide debt service fund. The Reserve Portion of the Certificate Fund is
subject to yield restriction requirements except as it may otherwise be excepted as
provided in 5.2 below. It is also subject to rebate requirements.

3.3. No Other Gross Proceeds. (a) Except for the Certificate Fund and the
Project Fund, and except for investment earnings that have been commingled as
described in paragraph 2.6 and any credit enhancement or liquidity device related to the
Certificates, after the issuance of the Certificates, neither the Village nor any member of
the same Controlled Group as the Village has or will have any property, including cash,
securities or will have any property, including cash, securities or any other propeity held
as a passive vehicle for the production of income or for investment purposes, that
constitutes:

(i) Sale Proceeds;

(ii) amounts in any fund or account with respect to the Certificates (other
than the Rebate Fund);
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(iii) amounts that have a sufficiently direct nexus to the Certificates or to
the governmental purpose of the Certificates to conclude that the amounts would
have been used for that governmental purpose if the Certificates were not used or
to be used for that governmental purpose (the mere availability or preliminary
earmarking of such amounts for a governmental purpose, however, does not itself
establish such a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Certificates or any
amounts for which there is provided, directly or indirectly, a reasonable assurance
that the amount will be available to pay principal of or interest on the Certificates
or any obligations under any credit enhancement or liquidity device with respect
to the Certificates, even if the Village encounters financial difficulties;

(v) any amounis held pursuant to any agreement (such as an agreement to
maintain certain levels of types of assets) imade for the benefit of the
Certificateholders or any credit enhancement provider, including any liquidity
device or negative pledge (e.g., any amount pledged to pay principal of or interest
on an issue held under an agreement to maintain the amount at a particular level
for the direct or indirect benefit of holders of the Certificates or a guarantor of the

Cextificates), or

(vi) amounts actually or constructively received from the investment and
reinvestment of the amounts described in (i) or (ii) above.

(b) No compensaling balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
similar arrangement exists with respect fo, in any way, the Certificates or any credit
enhancement or liquidity device related to the Certificates.

(¢) The term of the Certificates is not longer than is reasonably necessary for
the governmental purposes of the Certificates. The average reasomably expected
economic life of the Project is at least 10 years. The weighted average maturity of the
Certificates does not exceed 10 years and does not exceed 120 percent of the average
reasonably expected economic life of the Project. The maturity schedule of the
Certificates (the “Principal Payment Schedule™) is based on an analysis of revenues
expected to be available to pay debt service on the Certificates. The Principal Payment
Schedule is not more rapid (i.e., having a lower average maturity) because a more rapid
schedule would place an undue burden on tax rates and cause such rates to be increased
beyond prudent levels, and would be inconsistent with the governmental purpose of the
Certificates as set forth in paragraph 2.1 hereof.

4.1. Compliance with Rebate Provisions. The Village covenants to take such

actions and make, or canse fo be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Certificates. The
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Village will make, or cause to be made, rebate payments with respect to the Certificates
in accordance with law.

4.2. Rebate Fund. The Village is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund”), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Ordinance. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Certificates, Except as provided in the Regulations, moneys
in the Rebate Fund (including earnings and deposits therein) shall be held in trust for
payment to the United States ds required by the Rebate Provisions and by the Regulations
and as contemplated under the provisions of this Ordinance.

4.3, Records. The Village agrees to keep and retain or cause to be kept and
retained for the period described in paragraph 7.9 adequate records with respect to the
investment of all Gross Proceeds and amounts in the Rebate Fund. Such records shall
include: (a) purchase price; (b) purchase date; (c) type of investment; (d) accrued inferest
paid; (e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date;
(i) date of liquidation; and (j) receipt upon liquidation.

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market
value of such investment on the date it becomes Gross Proceeds. If any investment is
retained after the date the last Certificate is retired, the records required to be kept shall
include the fair market value of such investment on the date the last Certfificate is retired.
Amounts or investments will be segregated whenever necessary to maintain these
records.

4.4. Fair Market Value; Certificates of Deposit and Investment Agreements. The
Village will continuously invest all amounts on deposit in the Rebate Fund, together with
the amounts, if any, to be transferred fo the Rebate Fund, in any investment permitted
under this Ordinance. In making investments of Gross Proceeds or of amounts in the
Rebate Fund the Village shall take into account prudent investment standards and the
date on which such moneys may be needed. Except as provided in the next sentence, all
amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invesfed in zero yield investments other than obligations of the United States
purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination, price or availability of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimum
extent necessary.
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Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A)is not less than the Yield on reasonably
comparable direct obligations of the United States and (B)is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under
paragraph (b) below. :

(b) TInvestments in GICs shall be made only if

(i) the bid specifications are in writing, include all material terms
of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly affect the yield on the GIC);

(i)  the terms of the bid specifications are commercially reasonable
(a term is commercially reasonable if there is a legitimate business
purpose for the term other than to reduce the yield on the GIC);

(iii)  all bidders for the GIC have equal opportunity fo bid so that,
for example, no bidder is given the opportunity to review other bids (a last
look) before bidding;

(iv) any agent used to conduct the bidding for the GIC does not bid
to provide the GIC;

(v)  at least three of the providers solicited for bids for the GIC are
reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased),

(vi)  at least three of the entities that submit a bid do not have a
financial interest in the Certificates;

(vil)  at least one of the entities that provided a bid is a reasonably
competitive provider that does not have a financial interest in the
Certificates;

(viii)  the bid specifications include a statement nofifying potential

providers that submission of a bid is a representation that the potential
provider did not consult with any other provider about its bid, that the bid
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was determined without regard fo any other formal or informal agreement
that the potential provider has with the Village or any other person
(whether or not in connection with the Certificates) and that the bid is not
being submitted solely as a courtesy to the Village or any other person for
purposes of satisfying the federal income tax requirements relating to the
bidding for the GIC;

(ix) the determination of the terms of the GIC takes into account
the reasonably expected deposit and drawdown schedule for the amounts
to be invested;

' (x) the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi) the obligor on the GIC certifies the administrative costs that it
is paying or expects to pay to third parties in connection with the GIC.

(¢) If a GIC is purchased, the Village will retain the following records
with ifs bond documents until three years after the Certificates are redeemed in
their entirety:

(1) acopy of the GIC;

(i)  the receipt or other record of the amount actually paid for the
GIC, including a record of any adminisfrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(iti)  for each bid that is submitted, the name of the person and entity
submitting the bid, the time and date of the bid, and the bid results; and

(iv)  the bid solicitation form and, if the terms of the GIC deviated
from the bid solicitation form or a submifted bid is modified, a brief
statement explaining the deviation and stating the purpose for the
deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounfs in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, will be purchased with Gross Proceeds. In general, an
“established securities market” includes: (i) property that is listed on a national securities
exchange, an inferdealer quotation system or certain foreign exchanges; (ii) property that
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is traded on a Commodities Futures Trading Commission designated board of trade or an
mterbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.

An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the Village. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the provisions of this
paragraph. :

A single investment, or nmltiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the Viilage, who
has covenanted not o fake any action to adversely affect the fax-exempt status of the
interest on the Certificates. The Village will contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5. Arbitrage Elections. The Corporate Authorities are hereby authorized to
execute one or more clections regarding certain matters with respect to arbitrage.

4.6. Small Issuer Exception. The Village is a governmental unit that has the
power to impose a tax or to cause another entity to impose a tax of general applicability
that, when collected, may be used for the governmental purposes of the Village. The
power to impose such tax is not contingent on approval by another governmental unit; a
tax of general applicability is one that is not limited to a small number of persons. The
Village is not subject to Control by any other governmental unit or political subdivision.
None of the Certificates is or will be a “private activity bond” (as defined in Section 141
of the Code). Ninety-five percent or more of the Sale Proceeds and investment earnings
thereon will be used for local governmental activities of the Village. None of the Village,
any entity that issues tax-exempt bonds, qualified tax credit bonds or direct pay bonds on
behalf of the Village or any entity subject to Control by the Village will issue, during the
calendar year 2012, any tax-exempt bonds (other than current refunding bonds to the
extent of the aggregate face amount of the tax-exempt bonds currently refunded thereby),
qualified tax credit bonds or direct pay bonds in an aggregate face amount in excess of
the maximum aggregate face amount (as hereinafter defined). As used herein,
(a) “fax-exempt bonds” means obligations of any kind, the interest on which is
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excludable from gross income of the holders or owners thereof for federal income fax
purposes pursuant to Section 103 of the Code but not including (i) “private activity
bonds” (as defined in Section 141 of the Code) or (ii) obligations issued to refund another
obligation if it is issued not more than 90 days before the redemption of the refunded
obligation to the extent the amount of the refunding obligation does not exceed the
outstanding amount of the refunded obligation, (b) “aggregate face amount” means, if an
issue has more than a De minimis Amount of Original Issue Discount or Premium, the
issue price of the issue and otherwise means the principal amount of the issue,
(c) “maximum aggregate face amount” means $5,000,000, (d) “qualified fax credit
bonds” means any qualified tax credit bond (as defined in Section 54A(d) of the Code} or
any “build America bond” that is not a qualificd bond under Section 6431 of the Code
and (e) “direct pay bonds” means any bond treated as a qualified bond as defined in
Section 6431 of the Code. As of the date hereof, no tax-exempt bonds, qualified tax
credit bonds, direct pay bonds or other obligations subject to arbitrage 1‘estricti0ns (other
than the Certificates) have been issued by the Village, any entity that issues bonds on
behalf of the Village or any entity subject to Control by the Village during the calendar
year 2012. The Village does not reasonably expect that it, any enfity that issues bonds on
behalf of the Village or any entity subject to Control by the Village (including but not
limited to the Village) will issue any tax-exempt bonds, qualified tax credit bonds, direct
pay bonds or other obligations subject to arbitrage restrictions within calendar year 2012.
Therefore, subject to compliance with all the terms and provisions hereof, the Village is
excepted from the required rebate of arbitrage profits on the Certificates under
Section 148(H)(4)(D) of the Code and from the terms and provisions of this Ordinance
that need only be complied with if the Village is subject to the arbitrage rebate
requirement.

5.1. Issue Price. For purposes of determining the Yield on the Certificates, the
purchase price of the Certificates is equal to the first offering price (including accrued
interest) at which the Purchaser reasonably expected to sell at least ten percent of the
principal amount of each matwity of the Certificates to the public (excluding bond
houses, brokers or similar persons or organizations acting in the capacity of underwriters,
placement agents or wholesalers). All of the Certificates have been the subject of a bona
fide initial offering to the public (excluding bond houses, brokers, or similar persons or
organizations acting in the capacity of underwriters, placement agents or wholesalers) at
prices equal to those set forth in the Official Statement. Based upon prevailing market
conditions, such prices are not less than the fair market value of each Certificate as of the
sale date for the Certificates.

5.2, Yield Limits. Except as provided in paragraph (a) or (b}, all Gross Proceeds
shall be invested at market prices and at a Yield (after taking into account any Yield
Reduction Payments) not in excess of the Yield on the Certificates plus, if only amounts
in the Project Fund are subject to this yield limitation, 1/8th of one percent.
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The following may be invested without Yield restriction:

(a)(i) amounts on deposit in the Certificate Fund (except for capitalized
interest and any Reserve Portion of the Certificate Fund) that have not been on
deposit under the Ordinance for more than 13 months, so long as the Certificate
Fund (other than the Reserve Postion of the Certificate Fund) continues to qualify
as a bona fide debt service fund as described in paragraph 3.2 hereof;

(i) amounts on deposit in the Project Fund that are reasonably expected
to pay for the costs of the Project, costs of issuance of the Certificates, or interest
on the Certificates during the three year period beginning on the date of issue of
the Certificates prior to three years after Closing;

(iii) amounts in the Certificate Fund to be used to pay capitalized interest
on the Certificates prior to the earlier of three years after Closing or the payment
of all capitalized interest; '

(b)(Q) An amount not to exceed the lesser of $100,000 or five percent of the
Sale Proceeds;

(i) amounts invested in Qualified Tax Exempt Obligations (to the extent
permitted by law and this Ordinance),

(iii) amounts in the Rebate Fund;

(iv) all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon for a period of one year from the date received.

5.3. Continuing Nature of Yield Limits. Except as provided in paragraph 7.10
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

54. Federal Guarantees. Except for investments meeting the requirements of
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in
obligations issued pursuant to Section 21B(d)}(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Certificates or any credit enhancement or liquidity device relating to the foregoing
is or will be guaranteed, directly or indirectly (in whole or in part), by the United States
(or any agency or instrumentality thereof), including a lease, incentive payment, research
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or output contract or any similar arrangement, agreement or understanding with the
United States or any agency or instrumentality thereof. No portion of the Gross Proceeds
has been or will be used to make loans the payment of principal or inferest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hercof applies to any
guarantee by the Tederal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5. Investments After the Expiration of Temporary Periods, Etc. After the
expiration of the temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the
Project Fund may not be invested in (i) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United
States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the
Federal Home Toan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts
that are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a)
hereof is not applicable and amounts not subject to yield restriction only because they are
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the
preceding sentence.

6.1. Payment and Use Tests. (a) No more than five percent of the Sale Proceeds
plus investment earnings thereon will be used, directly or indirectly, in whole or in part,
in any Private Business Use. The Village acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.

(b) The payment of more than five percent of the principal of or the interest on
the Certificates will not be, directly or indirectly (i) secured by any interest in
(A) property used or to be used in any Private Business Use or (B) payments in respect of
such property or (ii) on a present value basis, derived from payments (whether or not fo
the Village or a member of the same Controlled Group as the Village) in respect of
property, or borrowed money, used or to be used in any Private Business Use.

(¢) No more than the lesser of five percent of the sum of the Sale Proceeds and
investment earnings thereon or $5,000,000 will be used, directly or indirectly, to make or
finance loans to any persoms.. The Village acknowledges that, for purposes of the
preceding sentence, Gross Proceeds used to pay costs of issuance and other common
costs (such as capitalized interest and fees paid for a qualified guarantee or qualified
hedge) or invested in a reserve or replacement fund must be ratably allocated among all
the purposes for which Gross Proceeds are being used.
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(d) No user of the Project other than a state or local governmental unit will use
more than five percent of the Project, in the aggregate, on any basis other than the same
basis as the general public.

6.2. ILR.S. Form 8038-G. The information contained in the Information Return
for Tax-Exempt Governmental Obligations, Form 8038-G, is frue and complete. The
Village will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.3. Bank Qualification. ~(a) The Village hereby designates each of the
Certificates as a “qualified tax-exempt obligation” for the purposes and within the
meaning of Section 265(b)(3) of the Code. In support of such designation, the Village
hereby certifies that (i) none of the Certificates will be at anytime a “private activity
bond” (as defined in Section 141 of the Code), (ii) as of the date hereof in calendar year
2012, other than the Certificates, no tax-exempt obligations of any kind have been issued
(x) by or on behalf of the Village, (y) by other issuers any of the proceeds of which have
been or will be used fo make any loans to the Village or (z) any portion of which has
been allocated to the Village for purposes of Section 265(b) of the Code and (iii) not
more than $10,000,000 of obligations of any kind (including the Certificates) issued
(x) by or on behalf of the Village, (y) by other issuers any of the proceeds of which have
been or will be used to make any loans to the Village or (z) any portion of which has
been allocated to the Village for purposes of Section 265(b) of the Code during calendar
year 2012 will be designated for purposes of Section 265(b)(3) of the Code.

(b) The Village is not subject to Control by any entity, and there are no entities
subject to Control by the Village.

(¢) On the date hereof, the Village does nof reasonably anticipate that for
calendar year 2012 it will issue, have another entity issue on behalf of the Village,
borrow the proceeds of or have allocated to the Village for purposes of Section 265(b) of
the Code more than $10,000,000 Section 265 Tax-Exempt Obligations (including the
Certificates). “Section 265 Tax-Exempt Obligations” are obligations the interest on
which is excludable from gross income of the owners thereof under Section 103 of the
Code, except for private activity bonds other than qualified 501(c)(3) bonds, both as
defined in Section 141 of the Code. The Village will not, in calendar year 2012 issue,
permit the issuance on behalf of it or by any entity subject to Control by the Village
{(which may hereafter come into existence), borrow the proceeds of or have allocated to it
for purposes of Section 265(b) of the Code Section 265 Tax-Exempt Obligations
(including the Certificates) that exceed the aggregate amount of $10,000,000 during
calendar year 2012 unless it first obtains an opinion of Bond Counsel to the effect that
such issuance, borrowing or allocation will not adversely affect the freatment of the
Certificates as “qualified tax-exempt obligations” for the purpose and within the meaning
of Section 265(b)(3) of the Code.

(&) The Certificates have not been sold in conjunction with any other obligation.
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7.1. Termination; Interest of Village in Rebate Fund. The terms and provisions
set forth in this Section shall terminate at the later of (a) 75 days after the Certificates
have been fully paid and retired or (b) the date on which all amounts remaining on
deposit in the Rebate Fund, if any, shall havé been paid to or upon the order of the United
States and any other payments required to satisfy the Rebate Provisions of the Code have
been made to the United States. Notwithstanding the foregoing, the provisions of
paragraphs 4.3, 4.4(c) and 7.9 bercof shail not terminate until the third anniversary of the
date the Certificates are fully paid and retired.

7.2. Separate Issue. Since a date that is 15 days prior fo the date of sale of the
Certificates by the Village to the Purchaser, neither the Village nor any member of the
same Controlled Group as the Village has sold or delivered any tax-exempt obligations
other than the Certificates that are reasonably expected to be paid out of substantially the
same source of funds as the Certificates. Neither the Village nor any member of the same
Controtled Group as the Village will sell or deliver within 15 days after the date of sale of
the Certificates any tax-exempt obligations other than the Certificates that are reasonably
expected to be paid out of substantially the same source of funds as the Certificates.

7.3. No Sale of the Project. (a) Other than as provided in the next sentence,
neither the Project nor any portion thereof has been, is expected to be, or will be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the Village of the property (determined on the date
of issnance of the Certificates) or (ii) the fast maturity date of the Certificates., The
Village may dispose of personal property in the oxdinary course of an established
government program prior to the earlier of (i) the last date of the reasonably expected
economic life to the Village of the property (determined on the date of issuance of the
Certificates) or (ii) the last matwrity of the Certificates, provided: (A)the weighted
average maturity of the Certificates financing the personal property is not greater than
120 percent of the reasonably expected actual use of that property for governmental
purposes; (B) the Village reasonably expects on the issue date that the fair market value
of that property on the date of disposition will be not greater than 25 percent of its cost;
(C) the property is no longer suitable for its governmental purposes on the date of
disposition; and (D) the Village deposits amounts received from the disposition in a
commingled fund with substantial tax or other governmental revenues and the Village
reasonably expects to spend the amounts on governmental programs within six months

“from the date of the commingling.

(b) The Village acknowledges that if Certificate-financed property is sold or

~ otherwise disposed of in a manner contrary to (a) above, such sale or disposition may

constitute a “deliberate action” within the meaning of the Regulations that may require

remedial actions to prevent the Certificates from becoming private activity bonds. The

Village shall promptly contact Bond Counsel if a sale or other disposition of bond-
financed property is considered by the Village.

74. Purchase of Certificates by Village. The Village will not purchase any of
the Certificates except to cancel such Certificates,
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7.5. Final Maturity. The period between the date of Closing and the final
maturity of the Certificates is not more than 10-1/2 years.

7.6. Registered Form. The Village recognizes that Section 149(a) of the Code
requires the Certificates fo be issued and to remain in fully registered form in order that
inferest thereon be exempt from federal income taxation under laws in force at the time
the Certificates are delivered. In this connection, the Village agrees that it will not take
any action to permit the Certificates to be issued in, or converted into, bearer or coupon
form.

7.7. First Amendment. The Village acknowledges and agrees that it will not use,
or allow the Project to be used, in 2 manner which is prohibited by the Establishment of
Religion Clause of the First Amendment to the Constitution of the United States of
 America or by any comparable provisions of the Constitution of the State of Illinois.

78. Future Events. The Village acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The Village shall promptly contact Bond
Counsel if such changes do occur.

7.9. Records Retention. The Village agrees to keep and retain or cause to be
kept and retained sufficient records to support the continued exclusion of the interest paid
on the Certificates from federal income taxation, to demonstrate compliance with the
covenants in this Ordinance and to show that all tax returns related to the Certificates
submifted or required to be submitted to the Internal Revenue Service are correct and
timely filed. Such records shail include, but are not limited to, basic records relating to

“the Certificate transaction (including this Ordinance and the Bond Counsel opinion);
documentation evidencing the expenditure of Certificate proceeds; documentation
evidencing the use of Certificate-financed property by public and private enfities (i.e.,
copies of leases, management contracts and research agreements); documentafion
evidencing all sources of payment or security for the Certificates; and documentation
pertaining to any investment of Certificate proceeds (including the information required
under paragraphs 4.3 and 4.4 hereof and in particular information related to the purchase
and sale of securities, SLGs subscriptions, yield calculations for each class of
investments, actual investment income received from the investment of proceeds,
guaranteed investment contracts and documentation of any bidding procedure related
thereto and any fees paid for the acquisition or management of investments and any
rebate calculations). Such records shall be kept for as long as the Certificates are
outstanding, plus three (3) years after the later of the final payment date of the
Certificates or the final payment date of any obligations or series of obligations issued to
refund directly or indirectly all or any portion of the Certificates.

7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change will not result
in the loss of any exemption for the purpose of federal income taxation to which interest
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on the Certificates is otherwise entitled and the Village receives an opinion of Bond
Counsel to such effect. Unless the Village otherwise directs, such opinion shall be in
such form and contain such disclosures and disclaimers as may be required so that such
opinion will not be treated as a covered opinion or a state or local bond opinion for
purposes of Treasury Department regulations goveming practice before the Internal
Revenue Service (Circular 230) 31 C.ER. pt. 10.

7.11. Successors and Assigns. The terms, provisions, covenants and conditions of
this Section shall bind and inure to the benefit of the respective successors and assigns of
the Corporate Authorities and the Village.

7.12. Expectations. The Corporate Authorities has reviewed the facts, estimates
and circumstances in existence on the dafe of issuance of the Certificates. Such facts,
estimates and circumstances, together with the expectations of the Village as to future
events, are set forth in summary form in this Section. Such facts and estimates are true
and are not incomplete in any material respect. On the basis of the facts and estimates
contained herein, the Village has adopted the expectations contained herein. On the basis
of such facts, estimates, circumstances and expectations, it is not expected that Sale
Proceeds, investment earnings thereon or any other moneys or property will be used in a
manner that will cause the Certificates to be arbitrage bonds within the meaning of the
Rebate Provisions and the Regulations. Such expectations are reasonable and there are
no other facts, estimates and circumstances that would materially change such
expectations.

The Village also agrees and covenants with the purchasers and holders of the Certificates
from time to time outstanding that, to the extent possible under Iilinois Jaw, it will comply with
whatever federal tax law is adopted in the future which applies to the Certificates and affects the
tax-exempt status of the Certificates.

The Corporate Authorities hereby authorize the officials of the Village responsible for
issuing the Certificates, the same being the President, Clerk and Treasurer of the Village, to
make such further covenants and certifications as may be necessary to assure that the use thereof
will not cause the Certificates to be afbitrage bonds and to assure that the inferest on the
Certificates will be exempt from federal income taxation. In connection therewith, the Village
and the Corporéte Authorities further agree: (a) through their officers, to make such further
specific covenants, representations as shall be truthful, and assurances as may be necessary or

advisable; (b) to consult with counsel approving the Certificates and to comply with such advice
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as may be given; (c) to pay to the United States, as necessary, such sums of money representing
required rebates of excess arbitrage p;‘oﬁts relating fo the Certificates; (d) to file such forms,
statements, and s_upporting documents as may be required and in a timely manner; and (e) if
deemed necessaiy or advisable by their officers, -to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the Village in such compliance.

Section 14. Pertaining fo the Certificate Registrar. 1If requested by the Certificate
Registrar, any officer of the Village is authorized to execufe a standard form of agreement
between the Village and the Certificate Registrar with respect to the obligations and duties of the
Certificate Registrar under this Ordinance. In addition to the ferms of such agreement and
subject to modification thereby, the Certificate Registrar by acceptance of duties under this
Ordinance agrees (a) to act as registrar, paying agent, authenticating agent, and transfer agent as
provided herein; (b) to maintain a list of Certificateholders as set forth herein and to furnish such
list to the Village upon request, but otherwise to keep such list confidential to the extent
perniitted by law; (c) to cancel and/or destroy Certificates which have been paid at maturity or
submitted for exchange or transfer; (d) to furnish Fhe Village at least-annually a certificate with
respect fo Certificates cancelled and/or destroyed; and (e) to furnish the Village at least annually
an audit confirmation of Certificates paid, Certificates outstanding and payments made with
respect fo interest on the Certificates. The Village covenants with respect to the Certificate
Registrar, and the Certificate Registrar further covenants and agrees as follows:

A. The Village shall at all times retain a Certificate Registrar with respect to the
Certificates; it will maintain at the designated ofﬁce(s) of such Certificate Registrar a place or
places where Certificates may be presented for payment, registration, transfer, or exchange; and

it will require that the Certificate Registrar properly maintain the Certificate Register and
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perform the other duties and obligations imposed ui:;on it by this Ordinance in a manner
consistent with the standards, customs, and practices of the municipal securities industry.

B. The Certificate Registrar shall signify its acceptance of the duties and obligations
imposed upon it by this Ordinance by executing the certificate of authentication on any
Certificate, and by such execution the Certificate Registrar shall be deemed to have certified to
the Village that it has all requisite power to accept and has accepted such duties and obligations
not only with respect to the Certificate so authenticated but with respect to all the Certificates.
Any Certificate Registrar shall be the agent of the Village and shall not be liable in connection
with the performance of its duties except for its own negligence or willful wrongdoing. Any
Certificate Registrar shall, however, be responsible for any representation in its certificate of
authentication on Ceﬂiﬁcates.

C. The Village may remove the Certificate Registrar at any time. In case at any time
the Certificate Registrar shall resign, shall be removed, shall become incapable of acting, or shall
be adjudicated a bankrupt or insolvent, or if a receiver, liquidator, or conservator of the
Certificate Registrar or of the property thereof shall be appointed, or if any public officer shall
take charge or control of the Certificate Registrar or of the property or affairs thereof, the Village
covenants and agrees that it will thereupon appoint a successor Certificate Registrar. 'The
Village shall give notice of any such appointment made by it to each registered owner of any
Certificate within twenty days after such appointment in the same manner. Any Certificate
Registrar appointed under the provisions of this Section shall be a bank, trust company, or
national banking association maintaining its principal corporate trust office in Illinois and having
capital and surplus and undivided profits in excess of $100,000,000. The Village Clerk is hereby
directed to file a certified copy of this Ordinance with the Certificate Registrar and the

Certificate Registrar.
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Section 15.  Defeasance. Any Certificate or Certificates which (a) are paid and
canceiled, (b) which have matured and for which sufficient sums been deposited with the
Certificate Registrar to pay all principal and interest due thereon, or (c) for which sufficient
Unifed States of America dollars and direct United States Treasury obligations have been
deposited with the Certificate Registrar or similar institution to pay, taking into account
investment earnings on such obligations, all principal of and i11£erest on {and redemption
premium, if auy,ron) such Certificate or Certificates when due at maturity or as called for
redemption, if applicable, pursuant to an irrevocable escrow or trust agreement, shall cease to
have any lien on or right to receive or be paid from the Certificate Moneys hereunder and shall
no tonger have the benefits of any covenant for the registered owners of outstanding Certificates
as set forth herein as such relates to lien and seéurity of the outstanding Certificates. All
covenanfs relative to the Tax-exempt status of the Certificates; and payment, registration,
transfer, and exchange; are expressly continued for all Certificates whether outstanding
Certificates or not.

Section 16.  Continuing Disclosure Undertaking. The President of the Village is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
under Section (b)}(5) of Rule 15¢2-12 adopted by the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934, as amended.(the “Continuing Disclosure
Undertaking”). When the Continuing Disclosure ‘Undertaking is executed and delivered on
behalf of the Village as herein provided, the Continuing Disclosure Undertaking will be binding
on the Village and the officers, employees and agents of the Village, and the officers, employees
and agents of the Village are hereby authorized, empowered and directed to do all such acts and
things and to execute all such documents as may be necessary to carry out and comply with the

provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other




provision of this Ordinance, the sole remedy for failure to comply with the Continuving
Disclosure Undertaking shall be the ability of the beneficial owner of any Certificate to seek
mandamus or specific performance by court order fo cause the Village to comply with its
obligations under the Continuing Disclosure Undertaking.

Section 17.  Record-Keeping Policy and Post-Issuance Compliance Matters. 1t is
necessary and in the best interest of the Village to maintain sufficient records to demonstrate
compliance with its covenants and expectations to ensure the appropriate federal tax status for
the Certificates and other debt obligations of the Village, the inferest on which is excludable
from “gross income” for federal income tax purposes (including the Certificates, the
“Tax-Exempt Obligations™). Further, it is necessary and in the best interest of the Village that
(1) the Corporate Authorities adopt policies with respect to record-keeping and (i) the
Compliance Officer (as hereinafter defined) shall at least annually review the Village’s Contracts
(as hereinafter defined) to determine whether the Tax-Exempt Obligations comply with the

federal tax requirements applicable {o each issue of the Tax-Exempt Obligations.

(@) Compliance Officer Is Responsible for Records. The Treasurer (the
“Compliance Officer™) is hereby designated as the keeper of all records of the Village
with respect to each issue of the Tax-Exempt Obligations, and such officer shall report to
the Corporate Authorities at least annually that he/she has all of the required records in
his/her possession, or is taking appropriate action to obtain or recover such records,

(b) Closing Transcripts. For each issue of Tax-Exempt Obligations, the
Compliance Officer shall receive, and shall keep and maintain, a true, correct and
complete counterpart of each and every document and agreement delivered in connection
with the issnance of the Tax-Exempt Obligations, including without limitation (i) the
proceedings of the Village authorizing the Tax-Exempt Obligations, (ii) any offering
document with respect to the offer and sale of the Tax-Exempt Obligations, (iii) any legal
opinions with respect to the Tax-Exempt Obligations delivered by any lawyers, and
{iv) all written representations of any person delivered in connection with the issuance
and initial sale of the Tax-Exempt Obligations.

(¢) Arbitrage Rebate Liability. The Compliance Officer shall review the

agreements of the Village with respect to each issue of Tax-Exempt Obligations and shall
prepare a report for the Corporate Authorities stating whether or not the Village has any
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rebate liability to the U.S. Treasury, and setting forth any applicable exemptions that each
issue of Tax-Exempt Obligations may have from rebate liability. Such report shall be
updated annually and delivered to the Corporate Authorities.

(d) Recommended Records. The Compliance Officer shall review the records
related to each issue of Tax-Exempt Obligations and shall determine what requirements
the Village must meet in order fo maintain the tax-exemption of interest paid on the
Tax-Exempt Obligations. The Compliance Officer shall then prepare a list of the
contracts, requisitions, invoices, receipts and other information that may be needed in
order to establish that the interest paid on the Tax-Exempt Obligations is entitled to be
excluded from “gross income” for federal income tax purposes. Notwithstanding any
other policy of the Village, such retained records shall be kept for as long as the
Tax-Exempt Obligations relating to such records (and any obligations issued to refund
the Tax-Exempt Obligations) are outstanding, plus three years, and shall at least include:

() complete copies of the bond transcripts delivered when any issue of
Tax-Exempt Obligations is inifially issued and sold;

(ii) copies of account statements showing the disbursements of all bond
proceeds for their intended purposes;

(iii) copies of account statements shbwingr all investment activity of any
and all accounts in which the proceeds of any issue of Tax-Exempt Obligations
has been held;

(iv) copies of all bid requests and bid responses used in the acquisition of
any special investments used for the proceeds of any issue of Tax-Exempt
Obligations, including any swaps, swaptions, or other financial derivatives
entered into in order to establish that such instruments were purchased at fair
market value;

(v) copies of any subscriptions to the U.S. Treasury for the purchase of
State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbitrage rebate that is or may
become due with respect to any issue of Tax-Exempt Obligations, and any
calculations prepared to show that no arbitrage rebate is due, together, if
applicable, with account statements or cancelled checks showing the payment of
any rebate amounts to the U.S. Treasury together with any applicable IRS
Form 8038-T; and

(vii) copies of all contracts and agreements of the Village, including any
leases (the “Contracts™), with respect to the use of any property owned by the
Village and acquired or financed with the proceeds of the Tax-Exempt
Obligations, any part of which property is used by a private person at any time
when such Tax-Exempt Obligations are or have been outstanding.
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(¢) IRS Examination. In the event the IRS commences an examination of any
issue of Tax-Exempt Obligations, the Compliance Officer shall inform the Corporate
Authorities of such event, and is authorized to respond to inquiries of the IRS, and to hire
outside, independent professional counsel to assist in the response to the examination,

() Annual Review. The Compliance Officer shall conduct an annual review of
the Contracts and other records to determine for each issue of Tax-Exempt Obligations
then outstanding whether each such issue complies with the federal tax requirements
applicable to such issue, including restrictions on private business use, private payments
and private loans. The Compliance Officer is expressly authorized, without further
official action of the Corporate Authorities, to hire outside, independent professional
counsel to assist in such review. To the extent that any violations or potential violations
of federal tax requirements. are discovered incidental to such review, the Compliance
Officer may make recommendations or take such actions as the Compliance Officer shall
reasonably deem necessary to assure the timely correction of such violations or potential
violations through remedial actions described in the United States Treasury Regulations,
or the Tax Exempt Bonds Voluntary Closing Agreement Program described in Treasury
Notice 2008-31 or similar program instituted by the IRS.

(g} Training. The Compliance Officer shall undertake to maintain reasonable
levels of knowledge concerning the rules related to tax-exempt bonds {and build America
bonds and tax credit bonds to the extent the Village has outstanding build America bonds
or tax-credit bonds) so that such officer may fulfill the duties described in this Section.
The Compliance Officer may consult with counsel, attend conferences and presentations
of trade groups, read materials posted on various web sites, including the web site of the
Tax-Exempt Bond function of the IRS, and use other means to maintain such knowledge.
Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the
Compliance Officer may consult with outside counsel, consultants and experts to assist
him or her in exercising his or her duties hercunder. The Compliance Officer will
endeavor to make sure that the Village’s staff is aware of the need for continuing
compliance. The Compliance Officer will provide copies of this Ordinance and the Tax
Exemption Certificate and Agreement or other applicable tax documents for each series
of Tax-Exempt Obligations then currently outstanding (the “Tax Agreements”) to staff
members who may be responsible for taking actions described in such documents. The
Compliance Officer will review this Ordinance and each of the Tax Agreements
periodically to determine if there are portions that need further explanation and, if so, will
attempt to obtain such explanation from counsel or from other experts, consultants or

staff.

(h) Amendment and Waiver. The Village may amend this Section and any
provision of this Section may be waived, without the consent of the holders of any
Tax-Exempt Obligations and as authorized by passage of an ordinance by the Corporate
Authorities.
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Section 18.  Severability. I any section, paragraph, clause or provision of this
Ordinance shall be held to be invalid or unenforceable fqr any reason, the invalidity or
unenforceéibiiity of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Ordinance.

Section 19.  Superseder and Effective Date. All ordinances, resolutions, and orders, or
parts thereof, ih conflict herewith, are fo the extent of such conflict hereby superseded; and this
Ordinance shall be in fﬁll force and effect upon its passage and approval as provided by law.

ADOPTED by the Corporate Authorities on the 5th day of June, 2012.

Aye: AAAFES‘&I’. é’ft’ N{P’ Len ke r‘1[f‘s‘/ Mr//c’ﬁ@: @ﬂ&; 4/1/(’)?44::5*5

Nay: ,A/la M

Absent: /L/o N
Id M ™2

APPROVED by mee, as President of the Village of Campton Hills, Kane County, Tllinois,

the 5th day of June, 2012,

No o 4 il

Presid

PASSED by the President and Board of Trustees of the Village of Campton Hills, Kane

Attest: %44 Z ¢ —

Village Clerk ~

County, Illinois, the Sth day of June, 2012.
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EXTRACT OF MINUTES of the regular public meeting of the
President and Board of Trustees of the Village of Campton Hills,
Kane County, Illinois, held in the Campton Township Community
Center, located at 5N082 Old LaFox Road, in said Village, at
8:00 p.m., on the 5th day of June, 2012,

The meeting was called to order by the President, and upon the roll being called, Patsy Js
Smith, the President, and the following Trustees were physically present at said location: Me&
ke ,/'A'//L/ﬁ; Sim A% e Soe d&vrgz’ \~/p4 Vi og‘:[.eim.s;,__g
Zzu/ ro. A nlerses o1l Al Lenkea'Fois

The following Trustees were allowed by a majority of the members of the President and

Board of Trustees in accordance with and to the extent allowed by rules adopted by the President

and Board of Trustees to attend the meeting by video or audio conference: glé v, =/

72’0?7(11&5’ Aezﬂé:; ’ﬂr;sen"/ ¢ 7 ’,ler”;a/;

No Trustee was not permitted to attend the meeting by video or audio conference.
The following Trustees were absent and did not participate in the meeting in any manner

or to any extent whatsoever: ___A/» 7€

The Village Board then discussed the proposed financing of certain capital projects

within the Village, including the acquisition of real and personal property for Village offices and

municipal purposes.

Thereupon, ¢, 5 f_ji)resented, and there was placed before each Trustee in full
Smith

the foiIoWing ordinance:



AN ORDINANCE of the Village of Campton Hills, Kane County,
Hlinois, authorizing and providing for an Installment Purchase
Agreement for the purpose of paying a part of the cost of the
acquisition of certain real and personal property for Village offices
and municipal purposes, and authorizing and providing for the
issue of $672,000 Debt Certificates, Series 2012, evidencing the
rights to payment under such Agreement, prescribing the details of
the Agreement and Certificates, and providing for the security for
and means of payment under the Agreement of the Certificates.

(the “Certificate Ordinance™).

Trustee S‘fﬁgo‘ig moved and Trustee %',cm < seconded the motion that the

Certificate Ordinance as presented be adopted.
ncletenr/ /w‘ec;czed’é’a’ the vote -
A Board discussion of the matteidfeHewed. During the Village Board discussion, the
President gave a public recital of the nature of the matter, which included a complete reading of
the title of the Certificate Ordinance.

The President directed that the roll be called for a vote upon the motion to adopt the

Certificate Ordinance.

Upon the roll being called, the following Trustees voted AYE: ng_g-zﬁég : //gﬁ (4 Z‘A/%ﬁé
J m ) ) » )- .
MMPI‘S‘F” gt d Trvshw A/ /t’néfc‘ /7%

and the following Trustees voted NAY: __ Alpare

2 oy &2 L e ol .J/ 7 2 L)

WHEREUPON the President declared the motion cartied and the Certificate Ordinance
adopted and did direct the Village Clerk to record the same in full in the records of the President
and Board of Trustees of the Village of Campton Hills, Kane County, Ilinois.

Other business was duly transacted at said meeting.



Upon motion duly made and carried, the meeting adjourned.

Village Clér



STATE OF [LLINOIS )
- ) SS
COUNTY OF KANE )

CERTIFICATION OF MINUTES AND QORDINANCE

I, the undersigned, do hereby certify that { am the duly qualified and acting Village Clerk
of the Village of Campton Hills, Kane County, linois (the “Village”), and as such official I am
the keeper of the official journal of proceedings, books, records, minutes, and files of the Village
and of the President and Board of Trustees (the “Corporate Authorities”) thereof.

I do further certify that the foregoing is a full, true, and complete transcript of that portion
of the minutes of the meeting (the “Meeting”) of the Corporate Authorities held on the 5th day
of June, 2012 insofar as the same relates to the adoption of an ordinance, numbered 6-/3 -/ 'v,g;’
and entitled:

AN ORDINANCE of the Village of Campton Hills, Kane County,
Illinois, authorizing and providing for an Installment Purchase
Agreement for the purpose of paying a part of the cost of the
acquisition of certain real and personal property for Village offices
and municipal purposes, and authorizing and providing for the
issue of $672,000 Debt Certificates, Series 2012, evidencing the
rights to payment under such Agreement, prescribing the details of
the Agreement and Ceitificates, and providing for the security for
and means of payment under the Agreement of the Certificates,

(the “Ordinance”) a true, correct, and complete copy of which Ordinance as adopted at the
Meeting appears in the foregoing transcript of the minutes of the meeting.

I do further certify that the deliberations of the Corporate Authorities on the adoption of
the Ordinance were taken openly; that the vote on the adoption of the Ordinance \-vas taken
openly; that the Meeting was held at a specified time and place convenient to the public; that
notice of the Meeting was duly given to all newspapers, radio or television stations, and other
news media requesting such noftice; that an agenda for the Meeting was posted at the location

where the Meeting was held and at the principal office of the Corporate Authorities at least



72 hours in advance of the holding of said Meeting; that a true, correct and complete copy of said
agenda as so posted is attached hereto as Exhibit A; and that the Meeting was called and held in
strict compliance with the provisions of the Open Meetings Act of the State of Illinois, as
amended, and the Hlinois Municipal' Code, as amended, and that the Corporate Authorities have
complied with all of the provisions of said-Act and said Code and with all of the procedural rules
of the Corporéte Authorities in the adoption of the Ordinance.

IN WITNESS WHEREOF | hereunto affix rﬁy official signature and the seal of the Village

oy 8
ST

this 5¢h day of June, 2012.

g

Village Clerk

[SEAL]

[Attach Agenda hereto as Exhibit A]



Exhibi? A

AGENDA FOR A REGULAR MEETING OF THE
CORPORATE AUTHORITIES OF
THE VILLAGE OF CAMPTON HILLS
JUNE 5, 2012, 7:30P.M.
CAMPTON TOWNSHIP COMMUNITY CENTER
5N082 OLD LAFOX ROAD
CAMPTON HILLS, ILLINOIS

l. Call to Order

Il. Rolt Cali

lit, Pledge of Allegiance

IV. Public Comments — Sign-up sheets are at the rear of room. Please limit remarks to 3
minutes per person and please do not repeat topics previously discussed; total time
allotted is 30 minutes.

V. Consent Agenda [By a single vote, called an omnibus vote, the Board may approve
a number of unrelated items. There may be no discussion, but any Trustee may remove
any one or more items from the Consent Agenda, whereupon that item goes on the
agenda below.]

Vi,

VI,

m

mop ompy

Motion to approve payment of bills per Warrant List #12-25.

Motion-to approve payment of bills per Warrant List #13-5.

Motion to approve the minutes of the May 15, 2012 Committee of the Whole
Meeting.

Motion to approve the minutes of the May 15, 2012 Regular Meeting.

Motion to direct Plan Commission to hold a Public Hearing relative to amending
the Comprehensive Land Use Plan.

Motion to advise and consent to the Village President's reappointment of Rolf
Fredrick as Chairman of the Plan Commission for a term expiring on 5/31/13,
Motion to advise and consent to the Village President's reappointment of Chuck
Johnson to the Plan Commission for a term expiring on 5/31/15.

Motion to advise and consent to the Village President's reappointment of John
Pree to the Plan Commission for a term expiring on 5/31/15.

Motion to advise and consent to the Village President's reappointment of Scott
Hayes to the Zoning Board of Appeals for a term expiring on 5/31/17.

Motion to advise and consent to the Village President's reappointment of Tom
Palansky to the Zoning Board of Appeals for a term expiring on 5/31/17.

Motion to advise and consent to the Village President's reappointment of Chris
Anderson to the Public Works Committee for a term expiring on 5/31/14.

Motion to advise and consent to the Village President's reappointment of Tony
Murphy to the Public Works Committee for a term expiring on 5/31/14.

Motion to advise and consent to the Village President’s reappointment of Rich
Schult to the Public Works Commiittee for a term expiring on 5/31/14.

Motion to advise and consent to the Village President’'s reappointment of Bob
Rudnicki to the Finance Committee for a term expiring on 6/31/14.

An Ordinance providing for the issuance of $691,000 Debt Certificates, Series
2012, to pay a part of the costs of the acquisition of real and personal property in
and for the benefit of the Village.

Discussion and consideration of selecting a Retaif Electric Supplier (RES) to
provide electric power to residential and small commercial retail customers.



Vi,

IX.

Xl,

X

Xl

XV,

XV.

XVL.

XVII.

XVill,

XiX.

Discussion and consideration of entering into a contract with the selected RES to
provide electric power to residential and small commercial retail customers,

Discussion and consideration of approving an Ordinance amending the Village
Code to provide for rules and regulations, possible permit process, or the need for
approval for use of all Public Open Space in the Village not owned by Campton
Township of the Kane County Forest Preserve.

Discussion and possible motion to select Engineering'firm to represent the Village
as the Village Engineer for Stormwater/Wetland issues,

Discussion and motion to authorize the Village President to apply with Kane
County Water Resources to become a Certified Stormwater Municipality.

Motion to approve an Ordinance relative to prevailing wages.

Continued discussion and possible motion regarding the placement or removal of
"No Parking” signs in the Hunters Hill Subdivision.

Discussion and possibie moﬁbn related to going to bid to repair and/or replace
culverts under Lenz Road, improving Lenz Road drainage and repaving Lenz
Road,

Discussion and possible action to adopt a Resolution repealing R12-07 and.
approving an amendment to the IGA with the State Controller regarding the State
Comptrolier's assistance in recovering debts owed to the Village.

Discussion and possible motion to approve an Ordinance amending Section 1-14-
10 of the Village Code relative to Part-time police officers.

Discussion and possible motion related to the Village’s participation in the United
Fall Fest held 9/8/12 from 3:00p.m. — 10:00p.m.

Discussion and possible motion related to waiving all or a portion of the $256 fine

for Fio's Pizza for not receiving a sign permit prior to installation.

Discussion and motion to set the Public Hearing for the Appropriation Ordinance

for FY13 on June 19, 2012,

XX.. Additional [tems from Village President, Trustees, Staff or Citizens.

XXI.

CLOSED SESSION: Motion that a portion of the meeting be closed to the public,
effective immediately as permitted by 5 ILCS 1 20/2(c)(11) to discuss litigation
against, affecting, or on behalf of the Village which has been filed and is pending
in @ court or administrative tribunal or which is probhable or imminent, and as
permitted by 5 ILCS 120/2(c){(1), to consider the appointment, employment,
compensation, discipline, performance or dismissal of specific employees of the
Village and, as permitted by 5 1LCS 120/2(c)(5) to consider the purchase or lease
of real property for the use of the public body and as permitted by 5 ILCS
120/2(c)(21), to approve Closed Session Minutes and fo consider release of
minutes of Closed Sessions.

NOTE: The Board is willing to call anyone who would like to be nofified when the Closed
Session is over, or those in the audience may wait in the Community Center basement



until notification that the Open Session is resuming.

XXIl. Update, discussion and possible action as to Violation/Citations/Litigation regarding
the Fox Mill Subdivision zoning and other issues regarding the subdivision’s Public
Open Space.

XXiN. Update on Fox River & Countryside Fire/Rescue District Route 64 Fire Station and

the outstanding invoice issued in the amount of over $9000 to Virgil Leasing for the
construction of the building used by the fire station.

XXIV. Motion to approve the destruction of Closed Sessions recordings where minutes
have been approved and the session occurred more than 18 months ago.

XXV. Adjournment



