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KNUTTE & ASSOCIATES, P.C. Certified Public Accountants
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(630) 960-3317

INDEPENDENT AUDITORS' REPORT FAX (630) 960-9960

www.knutte.com

To The Board of Trustees
Village of Campton Hills
Campton Hills, lllinois

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information, including the fiduciary fund, of the Village of
Campton Hills, Campton Hills, llinois, as of and for the year ended April 30, 2009, which collectively
comprise the Village's basic financial statements, as listed in the table of contents. These financial
statements are the responsibility of the Village of Campton Hills' management. Our responsibility is to
express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the basic financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information, including the fiduciary fund, of the Village of Campton Hills as of April 30,
2009, and the respective changes in financial position and cash flows, where applicable, thereof for
the year ended in conformity with accounting principles generally accepted in the United States of
America.

The Management's Discussion and Analysis is not a required part of the financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.



Our audit was made for the purpose of forming an opinion on the financial statements that collectively
comprise the Village of Campton Hills' basic financial statements. The supplemental schedule listed in
the table of contents is presented for purposes of additional analysis and is not a required part of the
basic financial statements of the Village of Campton Hills. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation fo the basic financial statements taken as a whole.

October 5, 2009 -2-



VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

Introduction

The Village of Campton Hills, lliinois (Viltage) management discussion and analysis (MD&A)
provides an overview of the Village's financial activities for the year ended April 30, 2009.
Please read it as a narrative introduction to the financial statements that foliow. This report is
designed to assist the reader in focusing on significant financial issues, provide an overview of
the Village’s financial activity, identify changes in the Village's financial position, identify any
material deviations from the approved appropriation and identify individual fund issues or
concerns.

The MD&A is an element of the new reporting model adopted by the Governmental Accounting
Standards Board (GASB) in its Statement No. 34 Basic Financial Statements - and
Management's Discussion and Analysis — for State and Local Governments issued June 1999.
Certain comparative information between the current year and the prior year is required to be
presented in the MD&A.

Financial Highlights

o The Village’s total assets exceeded its total liabilities at the close of the most recent fiscal
year by $22,854,987. The Village’s total net assets decreased $(116,681) or (0.5%) over
the previous fiscal year.,

» Net assets of governmental activities also decreased $(116,681) or (0.5%).

¢ The Village continued its policy of not levying property taxes in the fiscal year.

e At April 30, 2009, the Vilage's governmental funds reported combined ending fund
balances of $515,755, an increase of $230,976 from the prior year. This increase is largely
due to an increase in the Village’s pro rata share of state shared revenues and, for the first
time, the receipt of road and bridge taxes.

e The Village entered info a notes payable with Private Bank in the amount of $90,000 to
finance special service area drainage improvements. The Village used a $140,000 line of
credit from Private Bank for funding of general government activities. The Village used
capital leases to fund purchase of police squad cars.

Overview of the Financial Statements

Management's Discussion and Analysis infroduces the Village's basic financial statements.
The Basic Financial Statements include three components: government-wide financial
statements, fund financial statements and notes to the financial statements. The Village also
includes in this report additional information to suppiement the basic financial statements.



VILLLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

Government-wide Financial Statements

The government-wide statements are designed to provide readers with a broad overview of the
Village's finances. The two new government-wide financial statements, Statement of Net
Assets and Statement of Activities represent an overview of the Village as a whole, separating
its operations between governmental and business-type activities. At this time, the Village has
no business-type activities. Financial reporting at this level uses a perspective similar to that
found in the privaie sector with its basis in full accrual accounting and elimination or
reclassification of internal activities.

The Statement of Net Asset presents information on all of the Village's assets and liabilities,
with the difference between the two reported as net assets. Over time, increases or decreases
in net assets may serve as a useful indicator of whether the financial position of the Village as
a whole is improving or deteriorating.

The Statement of Activities presents changes in the Village's net assets during the current
fiscal year. All current year revenues and expenses are included regardless of when cash is
received or paid.

Both government-wide financial statements distinguish governmental activities of the Village
that are principally supported by taxes and intergovernmental revenues, such as grants, from
business-type activities (not applicable to the Village) that are intended to recover all or a
significant portion of their costs through user fees and charges. Governmental aciivities
include general government and police services. Business-type activities would reflect any
Village private sector-type operations, (water, electric, or sewer sales) where the fee for
services typically covers all or most of the cost of operation including depreciation. Fiduciary
activities such as employee pension plans are not included in the government-wide statements
since these assets are not available to fund Village programs. :

The government-wide financial statements are presented on pages 3 and 4 of this report.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Village uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial statements, fund financial
statements focus on the Village's most significant funds rather than the Village as a whole.
Major funds are separately reported while all others are combined into a single, aggregated
presentation.

The Village has only one kind of funds at this time, which are governmental funds:
Governmental funds are reported in the fund financial statements and encompass essentially

the same functions reported as governmental activities in the government-wide financial
statements. However, the focus is very different with fund statements providing a distinctive

-4-



VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

view of the Village’'s governmental funds. These statements report short-term fiscal
accountability focusing on the use of spendable resources and balances of spendable
resources availabie at the end of the year. They are useful in evaluating annual financing
requirements of governmental programs and the commitment of spendable resources for the
near-term.

Since the government-wide focus includes the long-term view, comparisons between these
two perspectives may provide insight into the long-term impact of short-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures and changes in fund balances provide a reconciliation to assist in
understanding the differences between these two perspectives.

Budgetary (appropriation) comparison statements are included in the basic financial
statements for the general fund and other major funds. Budgetary (appropriation) comparison
schedules can be found in a later section of this report. These statements and schedules
demonstrate compliance with the Village's adopted annual appropriation ordinance.

The basic governmental fund financial statements are presented on pages 5 through 10 of this
report.

Proprietary funds are reported in the fund financial statements and generally report services for
which a Village charges customers a fee. There are two kinds of proprietary funds. These are
enterprise funds and internal service funds. Enterprise funds essentially encompass the same
functions reported as business-type activities in the government-wide statements. Services
are provided to customers external to the Village organization such as a water system. Internal
service funds provide services {o customers within the Village's organization. The Village does
not use enterprise or internal service funds at this time; therefore, proprietary funds are not
reported.

Notes to the Financial Statements

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the
financial statements begin on page 11 of this report.

Other Information

tn addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information. The Village's Police Pension Fund data may be
found on pages 9 and 10 of this report, which depicts the Village's progress in funding its
obligation to provide pension benefits to its employees. Required supplementary information
can be found on pages 22 through 26 of this report.

Major funds are reported in the basic financial staiements as discussed. Individual fund
statements and schedules are presented in a subsequent section of this report beginning on
page 22.



VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

Government-wide Financial Analysis

This Village's first complete fiscal year, and subsequent audit, was April 30, 2008. Over time,
as year-to-year financial information is accumulated on a consistent basis, changes in net
assets may be observed and used to discuss changing financial position of the Village as a
whole.

Statement of Net Assets

The Village’s net assets decreased (0.5%) or $(116,681) to $22,854,987. The Village currently
only conducts governmental activities, and therefore, has no business-type activities to report.

Village’s Net Assets
As of April 30, 2009

Governmental Governmental
Activities Activities
2009 2008
Current and Other Assets $ 1,345,712 640,729
Capital Assets 22,476,793 22,686,890
Total Assets 23,822,505 23,327,619
Current and Other Liabilities 795,270 355,950
Long Term Liabilities 172,248
Total Liabilities 967,518 355,950
Net Assets:
invested in Capital Assets,
Net of Related Debt 22,476,793 22,686,880
Unrestricted Net Assets 378,194 284,779
Total Net Assets $ 22,854,987 $ 22,971,669




VILLAGE OF CAMPTON HILLS, ILLINOIS

MANAGEMENT’S DISCUSSION AND ANALYSIS

APRIL 30, 2009

Statement of Activities

As noted earlier, the Village's net assets decreased by $(116,681) or (0.5%) during the current

fiscal year.

Village of Campton Hills
Changes in Net Assets
For the Year Ended April 30, 2009

Governmental Governmenital
Activities Activities

Revenues: 2009 2008
Program Revenues:

Charges for services 87,165 5 69,482

Operating grants and contributions 2,800 -
General Revenues:

Intergovernmenial Revenues 1,823,680 1,418,878

Road and Bridge Revenues 476,108

Interest Income 3,401 1,220

Miscellaneous 119,740 8,163

Total Revenues: 2,422,929 1,428,261

Special ltem
Contributed Capital 22,639,798
Total Revenues and Special ltem 2,492 929 24,068,059
Expenses
Governmental Activities

General Government 2,629,575 1,165,872

Total Expenses: 2,629,575 1,165,872

Increase(Decrease) in Net Assets (116,681} 22,971,669
Net Assets - Beginning of Year 22,971,668 0
Net Assets — End of Year 22,854 987 22,971,668




VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

Governmental Activities

As stated previously, Governmental activities decreased the Village's net assets by
($116,681). Key elements of the entity-wide performance are as follows:

» Total revenues increased by 70% or $994 668, from $1,428,261 in 2008 to $2,422,929 in
2009. This increased revenue can be attributed directly to substantial increases in state
shared revenues and the receipt of road and bridge taxes. The Village conducted a special
census which increased its population, the index used to distribute the state shared
revenues of income tax, local use tax, and motor fuel tax. In addition, the Village started
receiving its pro rata share of township road and bridge taxes.

e The Village continued its policy of not levying for property taxes.

¢ interest income increased from $1,220 to $3,401 primarily due to the Village's increase in
revenue. Interest rates, however, were at a record low.

s Total expenses increased 125% or $1,463,703, from $1,165,872 in 2008 to $2,629,575 in
2009. This increase is In part due to the return of the majority of the Road and Bridge
Taxes to Campton Township to maintain all Village roads within the township, per an
intergovernmental agreement. An increase in legal fees, the accrual of vacation time, as
well as an increase in the Police Department as it grew to meet the service demands of the
Village's residents aiso coniributed to the significant increase in expenses.

s Total expenses were greater than revenues by $116,681.
Governmental Funds

As discussed, governmental funds are reported in the fund statements with a short-term inflow
and outflow of spendable resources focus. This information is useful in assessing resources
available at the end of the year in comparison with upcoming financing reguirements.
Governmental funds reported ending fund balances of $515,755. Unreserved and
undesignated fund balance was $362,286 while the remaining $153,469 was restricted to road
maintenance and improvements and special service area improvements. The total ending fund
balances of governmental funds reported an increase of $230,976 from the prior year. This
increase is primarily the result of the programs described within the analysis of the Village's
governmental activities.

Major Governmental Funds

The General, Motor Fuel Tax, Road and Bridge, and Special Service Area Funds are the major
operating funds of the Village.

The General Fund surplus as of April 30, 2009 was $362,286, an increase of $129,690 from
the prior year.



VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

The Motor Fuel Tax fund balance of $114,364 increased $62,181 over the prior year. The
increase was due to increased receipts of motor fuel tax dollars, attributed to the Village's pro-
rata share of state shared revenues.

The Road and Bridge Fund, for its first year of operation, ended the fiscal year with a fund
balance of $21,063.

The Special Service Area (SSA) Fund was created this fiscal year to fund drainage
improvements in a specific area of the Village. It ended the year with a fund balance of
$18,042. The Village entered into a Note in the amount of $90,000 to fund the drainage
improvements on behalf of the Special Service Area residents. The residents will be repaying
the outstanding note through the levy of special service area taxes.

General Fund Budgetary Highlights

The General Fund is the major operating fund of the Village, and accounts for all general
government functions including administration, boards and commissions, police, and building
and zoning services..

Revenues in the General Fund were $1,601,320, which was below the estimate of $1,637,270
by $35,950. Expenditures were $1,471,630, which was also below the appropriated
expenditure amounts. Revenues exceeded expenditures by $129,690.

The fund balance increased to $362,286 at the end of the year from $232,596 in the prior year.
Capital Asset and Debt Administration

Capital Assets

The Village's investment in capital assets, net of accumulated depreciation, for governmental
activities as of April 30, 2009 was $ 22,476,793.

Debt Administration
As of April 30, 2009, the Village of Campton Hills had a line of credit of $140,000 outstanding.

In addition, the Village entered in a long-term notes payable of $20,000 to fund special service
area drainage improvements, which will be repaid by the residents of the special service area.



VILLAGE OF CAMPTON HILLS, ILLINOIS
MANAGEMENT’S DISCUSSION AND ANALYSIS
APRIL 30, 2009

Factors Impacting the Village’s Future

While the Village's financial position improved this past year, as indicated by the increase in
fund balances, several factors will play a significant role in the Village’s financial condition over
the next few years. The Village's General Fund and Motor Fuel Tax Fund are highly
dependent upon state shared revenues. Any change in the Village's population, as might be
indicated in the 2010 Census, or the manner in which the State of Illinois distributes state
shared revenues in the future, may significantly impact the Village’s financial condition.

At this time, the Village plans on repaying the $140,000 line of credit in November, 2009,

The impact of future de-annexations from the Village may also adversely affect its financial
health in the future.

Contacting the Village’s Financial Management

This financial report is designed to provide a general overview of the Village’s finances, comply
with finance related laws and regulations and demonstrate the Village’s commitment to public
accountability. If you have any questions about this report or would like to request additional
information, please contact Susan M. Behrens, Village Treasurer, Village of Campton Hills,
lllinois at (630)584-5700.

-10 -



Village of Campton Hills
Statement of Net Assets

April 30, 2009
Total
Governmental
Activities
ASSETS
Current Assets
Cash 272,254
Accounts Receivable 78,686
Local Tax Revenue Receivable 474 545
State Shared Revenue Receivable 516,606
Prepaid Expense 3,213
Other Assets 408
Total Current Assets 1,345,712
Non-Current Assets
Capital Assets
Capital Assets, Non-depreciable 10,656,396
Other Capital Assets, Net of Accumulated Depreciation 11,820,397
Total Non-Current Assets 22,476,793
TOTAL ASSETS 23,822,505
LIABILITIES
Current Liabilities
Accounts Payable 107,432
Accrued Payroli ltems 21,378
Accrued Vacation 35,102
Line of Credit 140,000
Notes Payable 7,265
Capital Lease 10,182
Escrow Deposits 11,518
Due to Police Pension Fund 140
Deferred Tax Revenue - Road and Bridge 462,253
Total Current Liabilities 795,270
Non-Current Liabilities
Notes Payable 79,487
Capital Lease 17,817
Deferred Tax Revenue - SSA 74,944
Total Non-Current Liabilities 172,248
TOTAL LIABILITIES 967,518
NET ASSETS
invested in Capital Assets, Net of Related Debt 22,476,793
Unrestricted Net Assets 378,194
TOTAL NET ASSETS 22,854,987

See Accompanying Notes to the Financial Statements.
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Village of Campton Hills
Statement of Activities
For The Year Ended April 30, 2009

Net (Expenses)
Revenues and
Change in
Program Revenues Net Assets
Charges Operating Total
for Grants and Governmental
Expenses Services Contributions Activities
FUNCTIONS/PROGRAMS
Governmental Activities
General Government $ 2620575 % 87,165 § 2800 § (2,539,610)
Total Governmental
Activities $ 2620575 $ 87,165 $ 2,800 $§ (2,539,610)

GENERAL REVENUES
Intergovernmental Revenues
Road & Bridge Revenues
Interest Income

Miscellaneous

TOTAL GENERAL REVENUES
CHANGE IN NET ASSETS

NET ASSETS,
BEGINNING OF YEAR

END OF YEAR

See Accompanying Notes to the Financial Statements.
-12 -

$ 1,823,680
476,108
3,401
119,740

2,422,929

(116,681)

22,971,668

$ 22,854,987
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Village of Campton Hills
Reconciliation of the Balance Sheet to the Statement of Net Assets
For the Year Ended April 30, 2009

Fund balances of Governmental Funds:
(Balance Sheet - Governmental Funds)

Amounts are different in the Statement of Net Assets because:

Capital assets used in governmental funds are not financial resources
and therefore are not reporied in the funds

Deferred Tax Revenue for current SSA is not reported in the government-wide
statements

Long-term portion of SSA Taxes Receivable is not reported in the fund statements

Long-term portion of SSA Deferred Tax Revenue is not reported in the fund
financial statements

Long term debt items are not recorded as liabilities in the fund financial statements

Capital lease assumed in government-wide financial statements funds is not a
financial resource and therefore is not reported in the fund financial statements

Accrued Vacation is not reported in the fund financial statements.

Net Assets of Governmental Activities
(Statement of Net Assets)

See Accompanying Notes To The Financial Statements.
- 14 -

$ 515755

22,476,793

12,292

74,944

(74,944)

(86,752)

(27,999)

(35,102)

$ 22,854,987
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Village of Campton Hills

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmental Funds to the Statement of Activities

For the Year Ended April 30, 2009

Net Change in Fund Balances - Total Governmental Funds
(Combined Statement of Revenues, Expenditures and Changes in Fund Balances) 3

Amounts reported for governmental activities in the Statement of Activities
are different because:

Change in accrued vacation is not considered an expenditure in the fund
financial statements.

Change in deferred SSA revenue is not considered a revenue in the fund financial
statements.

Proceeds from the issuance of debt are not financing sources in the
government-wide financial statements.

Payments of long term debt are considered expenditures in the fund
financial statements.

Depreciation of capital assets is not considered an expenditure in the fund
financial statements.

Purchases of capital assets are considered an expenditure in the fund
financial statements.

230,976

(35,102)

12,292

(90,000)

3,248

(461,247)

223,152

Change in Net Assets of Governmental Activities
(Statement of Activities) 3

(116,681)

See Accompanying Notes to the Financial Statements.
-16 -



Village of Campton Hills
Police Pension Fund
Statement of Fund Net Assets

April 30, 2009
Balance Balance
April 30, 2008 Additions Reductions April 30, 2009

ASSETS

Cash $ 20838 % 51122 % 71,960

Due from General Fund 0 140 140
TOTAL ASSETS 20,838 51,262 72,100
LIABILITIES

Accrued Pension 20712 51,016 71,728
TOTAL LIABILITIES 20,712 51,016 71,728
NET ASSETS

Restricted for Pension Funds 125 247 372
TOTAL NET ASSETS $ 125 8 247 % 372

See Accompanying Notes To The Financial Statements.
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Village of Campton Hills

Police Pension Fund

Schedule of Revenues, Expenses, and Changes in Fund Net Assets
For The Year Ended April 30, 2009

REVENUES
Interest Income 647
TOTAL REVENUES 847

TOTAL EXPENSES

Professional Services 400
TOTAL EXPENSES 400
NET CHANGE IN FUND NET ASSETS 247
NET ASSETS,

BEGINNING OF YEAR 125

END OR YEAR $ 372

See Accompanying Notes To The Financial Statements.
-18 -



Village of Campton Hills
Notes To The Financial Statements
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Campton Hills is a municipal corporation of the State of lllinois headquartered in the
County of Kane and duly chartered pursuant fo the lllinois revised statutes Chapter 127-42. The
Village is governed by an elected board.

The accounting and reporting policies of the Village of Campton Hills relating to the funds included
in the accompanying basic financial statements conform to generally accepted accounting
principles (GAAP) applicable to state and local governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The following is a summary of the more significant
policies.

A. Reporting Entity

The Village follows the provisions of Governmental Accounting Standards Board Statement No.
39, “Determining Whether Cerfain Organizations Are Component Units — an amendment of
GASB Statement No. 147, As defined by generally accepted accounting principles established
by GASB, the financial reporting entity consists of the primary government, as well as its
component units, which are legally separate, tax-exempt entities and meet all of the following
criteria:

1. The economic resources received or held by the separaie organization are entirely or
almost entirely for the direct benefit of the primary government, its component units, or
its constituents.

2. The primary government, or its component units, is entitled to, or has the ability to
otherwise access, a majority of the economic resources received or held by the separate
organization.

3. The economic resources received or held by an individual organization that the specific
primary government, or its component units, is entitled to, or has the ability to otherwise
access, are significant to that primary government.

The Village of Campton Hills has concluded that no entities meet the criteria of Statement 39 for
inclusion as a component unit. Likewise, the Village of Campton Hills is not required o be
included as a component unit of any other entity.

B. Changes in Accounting Methods

in June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No. 34,
Basic Financial Statements and Management’s Discussion and Analysis for State and Local
Governments (GASB 34). The Village has implemented GASB 34 effective May 14, 2007,

The implementation of GASB 34 adds two "Government-Wide” financial statements as basic
financial statements required for all governmental units. They are the Statement of Net Assets,
which presents the financial condition of the governmental activities of the Village at fiscal year
end, and the Statement of Activities, which presents a comparison between direct expenses and
program revenues for each program or function of the Village's governmental activities.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Changes in Accounting Methods (Continued)
The reporting model for GASB 34 classifies funds as governmental activities. Further, all non-
fiduciary funds are classified as major or non-major funds. In reporting financial condition and
results of operations for governmental units, the new standard concentrates on major funds

versus non-major funds.

Both new statements are prepared on the full accrual basis. The Village is in compliance with
this statement.

C. Basis of Presentation

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement of Net Assets and the Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange revenues.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. The Village does not allocate indirect expenses to functions
in the Statement of Activities. Program revenues include charges to residents who purchase,
use or directly benefit from goods, services, or privileges provided by a given function, and
grants and contributions that are restricted to meeting the operational and capital requirements
of a particular function. Taxes and other income items that are not specifically related to a
function are reported as general revenues.

FUND FINANCIAL STATEMENTS

Fund financial statements of the reporting entity are organized into individual funds, each of
which is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts, which constitute its assets, liabilities, fund equity,
revenues, and expenditures/expenses. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions.

Funds are organized as major funds or non-major funds within the governmental statements.
An emphasis is placed on major funds within the governmental category. A fund is considered
major if it is the primary operating fund of the entity or meets the following criteria:

e Total assets, liabilities, revenues or expenditures/expenses of the individual governmental
funds are at least ien perceni of the corresponding total for all funds of that category or type,
and

e Total assets, liabilities, revenues or expenditures/expenses of the individual governmental
fund are at least five percent of the corresponding total for all governmental funds combined.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

FUND FINANCIAL STATEMENTS (CONTINUED)

C. Basis of Presentation {Continued)

Governmental Funds (Governmental Activities)

Governmental fund types are those through which most governmental functions of the Village
are financed. The Village’s expendable financial resources are accounted for through
governmental funds. The measurement focus is based upon determination of changes in
financial position rather than upon net income determination. A brief explanation of the Village's
governmental funds follows:

General Fund
The General Fund is the general operating fund of the Village. it is used to account for all
financial resources except those required, legally or by sound financial management, to be

accounted for in another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other
than capital projects) that are legally restricted to expenditures for specific purposes.

The Funds included in this fund category are the Motor Fuel Tax Fund, Road and Bridge Fund,
and the Special Service Area #1 Fund.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the Village in a trustee capacity or as an
agent for individuals, private organizations, other governments, or other funds.

The Police Pension Fund is used to account for assets that the Village holds in a fiduciary
capacity on behalf of its sworn police officers.

MAJOR FUNDS

The Village reports the following major governmental funds:

s The General Fund, which accounts for the operations of the Village.

« Motor Fuel Tax Fund, which accounts for motor fuel tax revenues and related
expenditures.’

e Road and Bridge Fund, which accounts for receipt of township road and bridge taxes
and related expenditures.

e Special Service Area Fund, which accounts for the revenues received from a special
assessment on certain residents to reimburse the Village for a drainage improvement
in a specific area.

NON-MAJOR FUNDS

The Village does not report any non-major funds.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the economic resources measurement focus and the accrual
basis of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or the economic asset is used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange iakes place. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

The current financial resources measurement focus and the modified accrual basis of
accounting is followed by the governmental funds. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual, i.e., both measurable and
available to finance the Village's operations. “Measurable” means the amount of the transaction
can be determined, and “available” means collectible within the current period or scon enough
thereafter to be used to pay liabilities of the current period.

State shared taxes, investment earnings, and charges for services are the primary revenue
sources susceptible to accrual. The Village considers state shared taxes available if they are
due and collected within 60 days after year end. All other revenues are recognized when cash
is received. Expenditures are recorded when the related fund liability is incurred.

For governmental fund financial statements, deferred revenues occur when a potential revenue
does not meet both the “measurabie” and “available” criteria for recognition in the current period
or when resources are received by the Village before it has a legal claim to them. In
subseguent periods, when both revenue recognition criteria are met, or when the Village has a
iegal claim to the resources, the liability for deferred revenue is removed from the Governmental
Funds Balance Sheet and revenue is recognized accordingly.

The Police Pension Fund, a Fiduciary Fund Type, is accounted for using the accrual basis of
accounting. lis revenues are recognized when they are earmmed and its expenses are
recognized when they are incurred.

E. Measurement Focus

On the government-wide Statement of Net Assets and Statement of Activities, governmental
activities are presented using the flow of economic resources measurement focus, which means
all assets and liabilities (whether current or non-current) are included on the Statement of Net
Assets and the operating statements present increases and decreases in net total assets.

The measurement focus is the flow of current financial resources concept. Under this concept,
sources and uses of financial resources, including capital outlays, are reflected in operations.
Resources not available to finance expenditures and commitments of the current period are
recognized as deferred revenue or a reservation of fund equity. Liabilities for claims,
judgments, compensated absences and pension contributions, which will not be currently
liguidated using expendable available financial resources are included as liabilities in the
government-wide financial statements, but are excluded from the funds financial statements.
The related expenditures are recognized in the fund financial statements when the liabilities are
liquidated.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. Measurement Focus (Continued)

The Police Pension Fund is accounted for on a capital maintenance measurement focus. This
means that all liabilities (whether current or non-current) associated with their activity are
included on the Statement of Fund Net Assets.

F. Budgets and Budgetary Accounting

The Village follows these procedures in establishing the budgetary data reflected in the financial
statements:

During the first quarter of the fiscal year, the Finance Commitiee submits a proposed
Appropriations Ordinance to the Village Board. The Board must approve an Appropriations
Ordinance before the end of the first quarter. The Appropriations Ordinance provides the legal
authority under state statute to allocate funds for specific spending activities. This ordinance
gstablishes the Village's legal spending limit for the fiscal year.

Within thirty days of approving the Appropriations Ordinance, the Board will submit and file the
Ordinance to the County Clerk.

G. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures/expenses
during the reporting period. Actual results could differ from those estimates.

H. Capital Asseis

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Under GASB 34 reporting standards, all capital assets are valued at historical cost, or estimated
historical cost if actual cost is unavailable. Donated capital assets are stated at their fair market
value as of the date donated.

Prior to GASB 34, capital assets of governmental funds were accounted for in the general fixed
assets account group and were not recorded directly as a part of any individual fund’s financial
statements. Infrastructure of governmental funds was not previously capitalized. Upon
implementing GASB 34, governmental units are required to account for all capital assets,
including infrastructure, in the government wide financial statements prospectively from the date
of implementation.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
Statement of Activities, with accumuiated depreciation reflected in the Statement of Net Assets.
Depreciation is provided over the assets’ estimated useful lives using the straight-line method of
depreciation. For vehicles and equipment, a five-year life is used. For infrastructure assets, a
fifty-year life is used.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Capital Assets (Continued)

FUND FINANCIAL STATEMENTS

in the fund financial statements, assets used in governmental fund operations are accounted for
as capital outlays in the fund from which the expenditure was made.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized.

[.  Debt Commitments
In the government-wide financial statements, debt principal payments of government activities
are reported as decreases in the balance of the liability on the Statement of Net Assets. In the
fund financial statements, payments are treated in the same manner.

J. Equity Classifications

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Equity is classified as net assets and displayed in three components:

» Invested in capital assets — consists of capital assets, net of accumulated depreciation and
net of related debt.

+ Resfricted net assets — consists of net assets with constraints placed on their use either by
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments, or law through constitutional provisions or enabling legislation.

+« Unrestricted net assets — consists of all other net assets that do not meet the definition of
restricted or invested in capital assets.

FUND FINANCIAL STATEMENTS

Governmental fund equity is classified as fund balance. Fund balance may further be classified
as reserved and unreserved.

K. Interfund Receivables/Payables

Amounts due to and due from other funds arise during the course of the Village's operations
because of transactions between funds to finance operations. To the extent that these
transactions have not been repaid at April 30, 2009, an interfund receivable and payable has
been recorded. See detail in Note 10.
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
L. Compensated Absences

Accrued vacation is reported in government-wide financial statements. In the government-wide
and the fund financial statements, the current liability for accrued payroll items is recorded. This
Jliability is expected to be liquidated with expendable available financial resources in the General
Fund and is therefore reported as an expenditure and a fund liability of the fund that will pay it.
This amount represents payroll accrued at the balance sheet date.

M. Prepaid items

Payments made to vendors for services that will benefit periods beyond April 30, 2009 are
recorded as prepaid items.

NOTE 2 - DEPOSITS AND INVESTMENTS
A. Bank Deposits

Investments and deposits with financial institutions are pooled for the various funds and interest
income earned on the investments is allocated to the various funds based upon the fund’s
investment balances.

lliinois statutes authorize the Village to invest in obligations of the U.S. Treasury, U.S. Agencies
and banks and savings and loan associations covered by federal depository insurance, and the
lllinois Funds. The Village may also invest in commercial paper of U.S. corporations with assets
exceeding $500,000,000 provided that (a) the obligations are rated within the 3 highest
classifications by at ieast 2 standards rating services and they mature within 180 days from the
date of purchase, and (b) no more than 25% of any fund is invested in such obligation at any
one time and (c¢) such purchases do not exceed 10% of the corporation’s outstanding
obligations.

The Village also maintained a balance in the Hlinois Funds. These pooled investments with
other governmental entities are similar in nature to a money market fund and consist primarily of
certificates of deposit, US Government securities, commercial paper, and corporate bonds.
Because individual securities are not owned by the Viliage, amounts invested in the lllinois
Funds are not categorized.

At April 30, 2009, the total cash for the Village of $272,255 consisted of deposits with financial
institutions and the lllinois Funds.

Deposits with financial institutions had bank balances of $219,433 at April 30, 2009. At April 30,
2009, $219,433 of the Village's bank balance was insured or collateralized, not including petty
cash of $1,601.

Carrying Amount Bank Balance
Category #1 $ 66,882 $ 14,060
Category #2 0 0
Category #3 0 0
Investment in lllinois Funds 205,373 205,373

$ 272,255 $ 219,433
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

Pension Fund deposits with financial institutions and the lllinois Funds had carrying amounts of

$133,960 at April 30, 2009. At April 30, 2009, $133,960 of the Pension Fund's bank balance
was insured or collateralized.

Carrying Amount Bank Balance
Category #1 $ 61,601 $ 61,601
Category #2 0 0
Category #3 0 0
investment in llinois Funds 10,359 72,359

$ 71,960 $ 133,960

Category 1 includes deposits covered by depository insurance or collateralized, with securities
held by the Village or by its agent in the Village's name.

Category 2 includes deposits which are collateralized, with securities held by the pledging
financial institution's trust department or agent in the Village’'s name.

Caiegory 3 includes deposits which are uncoliateralized. This includes any bank balance that is
collateralized with securities held by the pledging financial insfitution, or by its trust department
or ageni but not in the entity’s name.

B. Policies for investments

It is the policy of the Village to invest its funds in a manner which will provide the highest
investment return with the maximum security while meeting the daily cash flow demands of the
Village and conforming to all state and local statutes governing the investment of public funds,
using the “prudent person” standard for managing the overall portfolio. The primary objective of
the policy is safety {preservation of capital and protection of investment principal), liquidity and
yield.

Custodial credit risk for deposits with financial institutions is the risk that in the event of a bank’s
failure, the Village’s deposits may not be returned to it. The Village's investment policy requires
pledging of collateral of all bank balances in excess of federal depository insurance with the
collateral held by a third party in the Village’'s name.

The Village limits its exposure to credit risk, the risk that the issuer of a debt security will not pay
its par value upon maturity, by primarily investing in obligations guaranteed by the United States
Government or securities issued by agencies of the United States Government that are explicitly
or implicitly guaranteed by the United States Government.

- 26 -



Village of Campton Hills

Notes To The Financial Statements {Continued)

For The Year Ended April 30, 2009

NOTE 3 — CAPITAL ASSETS

A summary of the changes in capital assets for the year follows for the governmental activities.

Total depreciation expense for the year charged for governmental activities was $461,247.

Capital Assets:

Not Subject to Depreciation
Right of Way
Construction in Progress

Subiotal

Subject to Depreciation
Infrastructure
Vehicles
Equipment

Subtotal

Less - Accumulated Depreciation
Infrastructure
Vehicles
Equipment

Subtotal

Net Capital Assets

Govermnmental Activities

NOTE 4 — DEBT COMMITMENTS

Short Term Commitments

Private Bank Line of Credii
$140,000, interest at 4.25%
Subtotal

Long Term Commitments
Private Bank Note Payable

$90,000, interest at 5.00%
Subtotal

Balance Balance
April 30, 2008 Additions Deletions April 30, 2009
10,507,998 % o 3% o % 10,607,998
0 148,308 0 148,308
10,507,998 148,308 0 10,656,396
18,272,500 36,480 0 18,308,989
19,700 66,272 0 85,972
36,810 0 0 36,810
18,329,018 102,752 0] 18,431,771
(6,140,709) (455,596) 0 (6,596,305}
(3,283) (1,970) 0 (5,253)
{6,135) {3,681) 0 {9,816)
(6,150,127) (461,247} 0 (6,611,374)
22686800 $ {210,097) % 0 % 22476,793
A summary of the debt commitments held by the Village at April 30, 2009 follows:
Balance Batance Due Within
4/30/2008 New Debt Debt Retired 4/30/2009 One Year

0 3 140,000 3 0 3 140,000 3 140,000

0 140,000 0 140,000 140,000

0 90,000 3,248 86,752 7,265

0] 90,000 3,248 86,752 7,265

o 35 230,000 3,248 § 226,752 § 147,265

Total Debt

-2
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Village of Campton Hills
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 4 — DEBT COMMITMENTS (CONTINUED)

At April 30, 2009, the Village has a $140,000 line of credit with The Private Bank and Trust
Company. Interest is paid monthly at an annum rate of 4.25%, the maturity date is November 2,
2009, with a principal balance due of $140,000.

During the year ended April 30, 2009, the Village entered into a Note Payable of $90,000 with The
Private Bank and Trust Company to fund a drainage project for Special Service Area #1. The note
calls for monthly payments of $954.50 each month beginning December, 2008 through October,
2013. Afinal balloon payment of $51,538 is due on November 17, 2013.

Capital Leases — The Village has entered into lease agreements as lessee for financing the
acquisition of vehicles to be used for police protection. The lease agreements qualify as capital
leases for accounting purposes and, therefore, the assets and obligations have been recorded at
the present value of the future minimum lease payments as of the inception date.

During the year ended April 30, 2009, $30,546 of amounts included in capital assets were acquired
via capital leases and at April 30, 2009, $27,999 remains as a capital lease obligation. The
obligations for the capital ieases will be repaid from the General fund.

NOTE 5 - RETIREMENT PLAN

Police Pension Fund

The Village of Campton Hills operates a Police Pension Fund for its sworn police officers. The
Village contributes 10% of the police employee’s salary to the pension fund. The employees
contribute 8.91% of their salaries to the pension fund as well. The Village’s total pension expense
for the year ending April 30, 2009 was $25,623.

NOTE 6 — RISK MANAGEMENT

The Village is exposed to various risks of loss related to property loss, toris, errors and omissions,
and employee injuries (workers' compensation). The Village participates in the lllinois Municipal
League Risk Management Association (IMLRMA). IMLRMA is an organization of governmential
units in the State of [llinois which have formed an association to pool its risk management needs.
IMLRMA administers a mix of self-insurance and commercial insurance coverages.

NOTE 7 — DEFICIT FUND BALANCES

At April 30, 2009, none of the funds of the Village had deficit fund balances.

NOTE 8 - ACTUAL EXPENDITURES OVER BUDGET

For the year ending April 30, 2009 the Special Service Area Fund had expenses over budget of
$156,822.

NOTE 9 - TRANSFERS

During the normal course of Village operations, transfers between funds arise to reimburse
individual funds for expenditures/expenses incurred for the benefit of other funds. There were no
transfers between funds for the year ended April 30, 2009.
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Village of Campton Hills

Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2009

NOTE 10 - INTERFUND RECEIVABLE/PAYABLE

During the normal course of Village operations, interfund balances are created. The following
interfund receivables and payables exist at April 30, 2009.

Due from Due to
Other Funds Other Funds
Major Governmental Activities
General Fund $ 6,590 $ 7,784
Special Service Area 7,700 6,506
$ 14,290  $ 14,290
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Village of Campton Hills

General Fund

Appropriation Comparison Schedule
For The Year Ended April 30, 2009

REVENUES
Intergovermental
Permits & Fees
Interest
Reimbursed ltems
Farmer's Market
Grants
Heritage Farm Festival
Miscellanecus Income

TOTAL REVENUES

EXPENDITURES
Administration
Contractual Services
Capital Qutlay
Commaodities
Debt Service
Other Expenditures
Contingencies
Special Census

TOTAL EXPENDITURES

NET CHANGE IN FUND
BALANCE

FUND BALANCE,
BEGINNING OF YEAR

END OF YEAR

Variance

Appropriated Amounts With Final
Original Final Actual Appropriation
$ 1520075 $ 1520075 $ 1488619 % (31,456)
90,795 90,795 86,067 (4,728)
1,000 1,000 3,343 2,343
700 700 1,098 398

0 0 1,920 1,920

0 0 2,800 2,800

0 0 1,202 1,202
24,700 24,700 16,271 (8,429)
1,637,270 1,637,270 1,601,320 (35,950)
809,905 809,905 637,130 172,775
1,070,976 1,070,976 712,364 358,612
53,350 53,350 42,661 10,689
80,190 80,190 41,116 38,074
8,580 8,580 0 8,580
46,750 46,750 8,908 37,842
207,098 207,098 0 207,098
0 0 29,451 (29,451)
2,276,849 2,276,849 1,471,630 805,219
$ (639579) $§ (639,579) 129690 % 769,269

232,596
$ 362,286

(Required Supplementary Information)
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Village of Campton Hills

Motor Fuel Tax Fund

Appropriation Comparison Schedule
For The Year Ended April 30, 2009

Variance
Appropriated Amounts With Final
Original Final Actual Appropriation
REVENUES
Intergovermental 3 364,280 % 364,280 % 335061 % (29,219)
Interest 720 720 0 (720)
TOTAL REVENUES 365,000 365,000 335,061 (29,939)
EXPENDITURES
Contractual Services 416,663 416,663 272,686 143,977
Other 41,687 41,687 194 41,493
TOTAL EXPENDITURES 458,350 458,350 272,880 185,470
NET CHANGE IN FUND
BALANCE $ (83,350) % (93,350) 62,181 % 155,531

FUND BALANCE,
BEGINNING OF YEAR 52,183

END OF YEAR $ 114,364

(Required Supplementary Information)
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Road and Bridge Fund
Appropriation Comparison Schedule
For The Year Ended April 30, 2009

Variance
Appropriated Amounts With Final
Original Final Actual Appropriation
REVENUES '
Road and Bridge Taxes $ 462253 % 462253 % 476,108 $ 13,855
interest 0 #] 1 1
TOTAL REVENUES 462,253 462,253 476,109 13,856
EXPENDITURES
Contractual Services 526,021 526,021 455 030 70,991
Other 0 0 16 (16)
TOTAL EXPENDITURES 528.021 526,021 455 046 70,975
NET CHANGE IN FUND
BALANCE $ (63,768) $ (63,768) 210683 % 84 831

FUND BALANCE,
BEGINNING OF YEAR 0

END OF YEAR $ 21,063

(Required Supplementary information)
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Village of Campton Hills

Special Service Area Fund
Appropriation Comparison Schedule
For The Year Ended April 30, 2009

Variance
Appropriated Amounts With Final
Original Final Actual Appropriation

REVENUES

Early Resident SSA Fees $ 0 3 0 6211 § 6,211

County Contributions 0 0 74,144 74,144

Township Contributions 0 D 7,700 7,700

Interest 0 0 57 57
TOTAIL REVENUES 0 0 88,112 88,112
EXPENDITURES

Capital Qutlay 0 0 148,398 (148,398)

Professional Services 0 0 6,900 (6,900)

Debt Service - Principal 0 0 3,248 {3,248)

Debt Service - interest 0 0 1,524 (1,524)
TOTAL EXPENDITURES 0 0 160,070 (160,070)
EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES 0 0 (71,958) (71,958)
OTHER FINANCING SOURCES

Issuance of Debt 0 0 90,000 90,000
TOTAL OTHER FINANCING

SOURCES 0 0 90,000 90,000
NET CHANGE IN FUND

BALANCE $ 0 % 0 18,042 % 18,042
FUND BALANCE,

BEGINNING OF YEAR 0

END OF YEAR 18,042

(Required Supplementary Information)
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Village of Campton Hills
General Fund

Schedule of Activity by Department
For The Year Ended April 30, 2009

REVENUES
Intergovermental
Permits & Fees
Interest
Reimbursed ltems
Farmer's Market
Grants
Heritage Farm Festival
Miscellaneous Income

TOTAL REVENUES

EXPENDITURES
Administration
Contractual Services
Capital Outlay
Commodities
Special Census
QOther Expenditures

TOTAL EXPENDITURES

NET CHANGE
BY DEPARTMENT

DEPARTMENT BALANCE,
BEGINNING OF YEAR

END OF YEAR

DEPARTMENTS
Police Building &

Administration Protection Zoning Total
$ 1488619 § 0 % 0 $ 1,488,619
86,067 0 0 86,067
3,343 0 0 3,343
1,098 0 0 1,008
1,920 0 0 1,920
2,800 0 0 2,800
1,202 0 0 1,202
16,271 0 0 16,271
1,601,320 0 0 1,601,320
98,801 490,103 48,226 637,130
599,255 104,713 8,396 712,364
1,104 41,657 0 42 661
0 41,116 0 41,116
29,451 0 0 29,451
7,458 38 1,412 8,908
736,069 677,527 58,034 1,471,630
865,251 (677,527) (58,034) 129,690
232,596 0 0 232,596
$ 1,097,847 $ (677,527) § (58,034) % 362,286
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